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Chamber Chairman John Marden greets
Mrs. Thatcher during her historic visit to Hong Kong.
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You can’t afford to play
around with Hong Kong’s
toy industry.

‘.

The toy business is as tough and demanding as any We now regularly handle anything from a sim

other industry. request for a banker’s opinion to solving more compl
So there’s no point in taking more risks than you problems like finding a suitable manufacturer or
really need to. distributor for overseas concerns.
Our Trade and Credit Information Department As part of The Hongkong Bank Group, with
can help you to minimise these risks. 900 branches in 53 countries, we’re perfectly placed to
We’ve been dealing with Hong Kong’s toy industry ~ make your dealings with Hong Kong’s toy industry ru:
(as well as other sectors of Hong Kong’s business as smoothly as possible.
community) for over twenty years, providing businessmen Our TCID service is FREE. Simply contact us
with expert information on potential customers and through any branch of any member of The Hongkon

associates both in Hong Kong and other world markets. Bank Group, or phone 5-2677396 in Hong Kong.

The Hongkong and Shanghai Banking Corporation
Trade and Credit Information Department
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Thank You, Mrs. Thatcher
The British economic and political commitment.

Chamber in Action

Extracts from the Director’s monthly report on recent activities of
the Chamber.

Re-exports and Regional Trade — Partners in
Hong Kong Growth

Hong Kong relies heavily on its export-oriented manufacturers for
the major share of its foreign currency earnings. But regional markets
provide the greatest opportunities for Hong Kong traders.

Miracles Sometimes Defy Rational Explanation

Extracts from a paper co-authored by Professor S. Gordon Redding
on the post-Confucian Hypothesis,

Parallel Imports — Divergent Views,
Main agents wake up in a cold sweat at night over this nightmare.

Want to Understand GDP ?

Draw the diagrams with a Census and Statistics Assistant Commis-
sioner and learn the concepts.

Dora Wu — Businesswoman Who Enjoys Her Work

Profile on the woman who chairs the Chamber’s South Asia/Pacific
Area Committee.

A Wang by Any Other Name ...

Interview with the Chamber’s retiring senior manager in charge of
the Certification of Origin Branch who has the given name of
Kung-fu.

In Tray

Trade in Progress
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There'’s a lot more where this came from

GEC is supplying and installing
this generating set at the New
Castle Peak Power Station. It has
an output of 350 megawatts ——
more than enough to light a lamp
for-every man, woman and child
in Hong Kong.

GEC is supplying three more
sets just like this one in the Castle
Peak A Station and another four,
nearly twice as big, in the B
Station.

GEC is involved in the
development of Hong Kong in a
big way, in street lighting, traffic
control systems, the Mass Transit

Railway, the airport, in lift and
escalator systems for public
buildings, offices and homes, and
in every type of electrical
installation.

Behind GEC Hong Kong stand
the resources of Britain’s biggest
electrical and electronics
engineering organisation. Through
GEC's Hirst Research Centre in
Britain, GEC provides technological
leadership. in the development of
the new products and techniques
that are playing and will continue
to play a major role in Hong Kong
life.

GEC Hong Kongis a
dedicated and professional
organisation. It has played, is
playing and will continue to play
a vital role in Hong Kong's
development.

GEC Hong Kong

One Hysan Avenue Causeway Bay
P O Box 15 GPO Hong Kong
Tel: 57902828

&SEC

HONG KONG




Thank You,
Mrs. Thatcher
Please Come Again

The historic visit to Hong Kong last month of Mrs. Margaret
Thatcher, British Prime Minister, following an equally historic visit
to Japan and China, must rank as one of the most important events
which Hong Kong has ever experienced. The recognition (some will
say at long last) of Hong Kong's importance to Britain and our
potential for the future were fully acknowledged by Mrs. Thatcher,
and, therefore, by the British Government. Many of us have called
for years for greater British attention to our gathering economic
performance and for greater British efforts to carve a larger slice
of the Hong Kong pie. Many British companies have responded
over the years and most were not dissatisfied with the results.

But many which should have promoted strongly did not and

the impression gained in Hong Kong during the last fifteen years
or so was often one of British failure to fully grasp the significance
of our growth and status in world and regional trade also as a
major contributor to the economies around us.

Mrs. Thatcher has firmly stated British interest, intentions and
commitment towards Hong Kong and | am sure she will not

mind greatly if Hong Kong takes this to mean both economic

and political commitment. The speeches, declarations and
assurances given during her visit have heartened all of us and

led us to believe that Hong Kong’s economic status quo will

be maintained for a long time to come. We now dare to hope

that the third leg of the tripod is just as sound as the other two
and will continue to play its part in maintaining the stability of
Sino/British/Hong Kong relations in future.

Thank you Mrs. Thatcher. Come and see us again.
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The more you know about word processors,
the more likely you are to buy Philips

Tailor-made product

demonstrations
You really must see a word
processor in action. The more you
see, the more you’ll realize how
useful one can be to you.
Whatever your business, we’ll
show you exactly how a Philips
Word Processor can benefit you.

Three-day training programme

Your employees will learn that
a word processor is as simple to
operate as a typewriter. They’ll
also learn the incredible number of
different jobs they can do with a
word processor. And they learn a
new pride — The pride one takes
in being more productive.

After-sales service

We’ll keep in close contact. Our
customer support representative
ratio is 1:1. You can’t domuch
better than that. They make |
regular visits to let you know /
about new programmes, /
and just to check if any ~ /
problems have arisen. /

The Philips Programme:
Tailor made demonstration.
[¥] Three-day training programme.
[Vl After-sales service.

V] Same-day repair.

1 Its uses multiply. -

| ] The Philips ““Hotline” .

Same-day repair service

We’ve won a world-wide
reputation for our comprehensive
after-sales service. Call before 3.15
p-m. and our service engineer will
arrive at your office the same day.
If it breaks down after 3.15 p.m.,
a service engineer will be there the
following morning.

Its uses multiply

With the huge list of jobs our
word processor can perform, it’s
an invaluable business tool. We’ll
train your staff to do them all.

The Philips ‘‘Hotline”’
You can never tell when a
question is going to come up,

' that’s why Philips developed a

.‘.
Vam &)

‘““Hotline”’. Any one of your staff
can pick up the phone and call

\ us.Someone who can answer

\ their questions — then and
. there — will be on hand. Test

] us now by calling 5-298894.

Philips System rated No.1overall in U.S. A.

n 1981, the Advanced Office Concepts Corporation, a U.S.

management consulting firm, polled users of word

processing equipment throughout the U.S.A. The poll included
top management as well as persons responsible for word and
data processing. The Philips System (sold under the name
MICOM 2001 in American markets) was judged to be the best
overall. Ease of operation and reliability were two of the
reasons why. A copy of the report is available upon request.

Schedule your
demonstration

Fill in and mail this coupon
today. Once you see the Philips
Word Processor in action
you’ll know why we can say
with confidence, ‘“The more
you know about word
processors, the more likely

you are to buy Philips.”’

PHILIPS

— =— — — == e —— =— —— ——

| Call 5-283298 or mail to:

Data Systems Division, Philips Hong Kong Ltd.,

I GPO Box 2108, Hong Kong.

I [J Send more information
O I’d like to see the Philips Programme in
I action, call me to schedule a demonstration.

Name:

Title:

Company:

Mailing Address:

Telephone No:

-

Philips.
Using technology to build
your business.

" PHILIPS




The Chamber
in Action

These two pages summarise formemn-
bers’ information recent activities of
the Chamber. These are:extracts from
the monthly reports issued to General
and other committee members by the

Membership

Total membership at the end of
August was 2,883 representing a 10%
increase over the membership figure of
2,620 at the same time last year. 36
new members were elected during the
month and the average recruitment
rate per month for 1982 stands at
43.13. This is likely to fall however
during the next few months due to
the effects of recession and the slow-
ing down of our recruitment promo-
tions. We shall mount substantial
recruitment campaigns at the turn of
the vyear to build up our 1983
membership. | am pleased to note that
we continue to maintain our industrial
membership at about 30% of the total.
To update our membership records,
computer data sheets have been sent
to 1,759 members so far for amend-
ment. 428 companies have responded
with advice on corrections.

Industrial Committees

Members of the Industrial Affairs
Committee and the Textiles Commit-
tee met on 15th September to discuss
the Employees’. Compensation
(Amendment) Bill which provides,
inter alia, for compulsory insurance
against liability for employees’ injuries,
the proposed extension of scope for
redundancy payments arising from
geographical relocation of factories,
the proposed preferential bank interest
rate for industry and the Shirley
Institute Report on Hong Kong's
dyeing and finishing industry,

Central & South America Area
Committee

Members visited the Hong Kong
Trade Development Council on 2nd
September where they were briefed
on the latest market situation in
Mexico, Panama, Venezuela, Columbia,
Chile and Curacao by TDC officers.

Director, Jimmy McGregor.

Information obtained is likely to be of
help to the Committee in finalizing the
itinerary of the 1983 Chamber mission
to Central & South America.

Japan, Taiwan & Korea Area
Committee

The Committee has decided to organise
a goodwill mission to Korea from 4th
to 7th October, 1982, The mission will
consist of 6 Committee Members and
will be led by the Chairman, Simon K.
Y. Lee. The purpose is to foster
two-way trade between Hong Kong
and Korea and to strengthen ties with
the Korea Chamber of Commerce and
various trade associations, Ernest
Leong, Assistant Director — Trade,

visited Korea in August to arrange a

useful two day programme.

Chamber Telephone System

We are studying the most cost effective
way of replacing the existing tele-
phone system which uses two ex-
changes and is over 15 years old. We
have had problems with frequent faults
and poor reception in recent years.
The Hong Kong Telephone Company
is. assisting us and | expect to be able
to replace our existing system with a
single Chamber wide system quite
soon at reasonable cost.

Staff Retirement Fund

The Board of Trustees met on 20th
August to adopt the audited accounts
for the period upto 30th June, 1981.
The overall return for that year was
12.63%.

Hong Kong Trade Fair

Twenty member companies have
booked space in the Hong Kong
General Chamber of Commerce

Pavilion at the 1982 Hong Kong Trade
Fair. Sixteen others to date will
participate in the General Display to

_exhibit their products. Preparation
work is underway and the Chamber
Pavilion will be one. of the largest in
the Fair. | am sure the experience we
gain at the Fair will be helpful to us in
considering our form of participation
in future fairs of this nature.

China

About 300 representatives from 150
member companies had subscribed to
the 1982 Reception for PRC Officials
based in Hong Kong which was held
on Monday evening, 27th September
at the Furama Hotel, Some 100 PRC
agencies had been invited to nominate
officials to attend. The selection of
the date was fortuitous rather than
significant.

Hong Kong/Kagoshima
Conference

Ernest Leong, Assistant Director —
Trade, visited Kagoshima in August
and discussed with the Kagoshima
Prefectural Authorities the programme
and arrangements for the 1982 Hong
Kong/Kagoshima Conference to be
held from 8th to 12th November at
the Kagoshima Tokyu Hotel. Governor
K. Kamada of Kagoshima will officiate
at the opening ceremony and Chamber
Chairman, John Marden, will lead a
15-member Hong Kong delegation.

Seminars

| have agreed to speak at a conference
in  November organised by the
European Study Conference Ltd., of
Britain which will be held in Hong
Kong. The theme of the conference is
“Joint Ventures in the Far East”. A
group of about 30 senior businessmen
from London will attend. Bill Dorward,
Secretary for Trade and Industry will
officiate at the opening ceremony.

=
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On every ocean and continent Nedlloyd is at work. ing orders of the early 19th Century.
Carrying every conceivable type of cargo to the four But despite the changes modern technology and
corners of the earth. methods have brought, at Nedlloyd we’ve never lost
In more than 100 years, Nedlloyd has grown to be- sight of the fact that our business is still about serv-
come an organisation of over 19,000 people. All dedicat-  ing people. All over the world.
ed to one purpose: making your shipments travel =
faster and more reliably towards their destinations. -
Over the years we've developed many new 4 Ned“oyd Lines
methods of cargo handling to make our service even MW oo in Hong Kong by
more efficient. And today’s computerised documenta- [P Nedlloyd (HK) Ltd., Sincere Building,

tion bears little resemblance to the hand-written shipp- ] ?é,’;%ﬂgﬁé 173 Des voeBoatitentst




Joint Chamber/TDC Mission to
Africa

Eight applications were received from
members to participate in the joint
Chamber/TDC business mission to
Africa from 5th to 30th November.
The mission will visit Abidjan (lvory
Coast), Cotonou (Benin), Lome (Togo)
and Las Palmas (Canary Islands).

20th Overseas Import Fair
“Partners for Progress”’

33 Hong Kong companies exhibited
a wide range of products at the Fair
held from 8th to 12th September in
Berlin, West Germany. The Hong Kong
delegation was led by the Senior Trade
Manager, W.S. Chan who will be trans-
ferred to the Certification Branch
after his return to replace Mr. William
Wang who retired in Septemper.

Mission to Europe, 1983

The West Europe Area Committee met
on 24th August and decided to organise
another Chamber trade mission to
Europe in May, 1983. The itinerary
will include Stuttgart, Munich, Dussel-
dorf, Zurich, Basle and Barcelona,

The Chamber
in Action

Commonwealth Youth Exchange
Programme

On 9th August, 6 students from Britain
visiting Hong Kong under the Exchange
Programme, visited the Chamber and
were received by the Directorate and
other staff members. A broad range of
topics, including the 1997 issue, social
conditions and Hong Kong'’s education
system were discussed,

Membership Address-O-Graph
Plates

To lessen the burden on the computer
and because of the faster printing done
by the address-o-graph. machine, we
have now brought the plate system up
to date and are using it for bulk mail-
ing to all members. Members are wel-
come to make use of this system for
mailing purposes at an administrative
charge of 50 cents per addressee plus
postage. This compares to $1.00 per
addressee for use of the computerised
mailing system,

Trade Services
The Trade Division received a total of
27 business visitors and arranged 314

business contacts during August. Intro-
duction letters were issued to 12
member company representatives
travelling abroad. Over 300 companies
are now subscribing to our trade
statistics service,

Hong Kong Diary

Total orders for the main and com-
panion diaries are 4,719 and 1,689 res-
pectively. A trial order of 1,000 copies
of a Business Appointment Diary has
been placed. This is the first year the
Chamber has introduced a pocket
diary and we shall judge the future by
the results, The pocket diary is intended
as a small gift giveaway and has been
designed to be particularly useful for
appointments.

Chamber Services Brochure

4,000 copies of a new publication,
“’Chamber Services’’ were printed and
distributed. This brochure summarizes
all services provided by the Chamber
indicating, where appropriate, the
charges. O
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Re-Exports & Regional Trade —
Partners in Hong Kong Growth

Please applaud the work of the Hong Kong trader for his contribution in keeping the Hong Kong
economy from slipping badly in global recession.

Hong Kong relies heavily, of course,
on its export-oriented manufacturers,
producing for markets in the United
States and in Europe. These goods
constitute the major share of our
foreign currency earnings. Without
them, there would be very much less
to trade and an enormous problem of
unemployment with all that would
mean. So we owe our manufacturers a
great deal for their skill, perseverance,
flexibility and faith. But we owe our
traders even more for without them
our economy would not exist. The
impact of Hong Kong on the present
pattern of world trade is significant
and growing. Our per capita export
figure is among the highest in the
world and Hong Kong’s economic pro-
gress throughout the last 140 years has
been fuelled by the vigorous conduct
of external trade. The records of the
Hong Kong General Chamber of Com-
merce provide abundant testimony to
the sagacity and skill of our trading
community for over a century,
Wherever trade opportunity exists,
Hong Kong's traders will be found
assessing, proposing, representing,
buying and selling.

8 THE BULLETIN OCTOBER 1982

Traders of course, will trade in anything
that might be profitable and it is hardly
surprising that on the one hand the
developed countries have provided the
greatest opportunities for trade and on
the other that regional countries have
also provided significant challenges for
our traders. How significant? This
article examines Hong Kong trade with
nine of our main trading partners in
the Asian region, China, Japan,
Singapore, Malaysia, Indonesia,
Thailand, Philippines, Taiwan and
Korea.

Our trade with these nine major trading
partners is in general imbalance but it
exceeds in value our total trade either
with the United States or with Europe.
And well over half of - Hong Kong's
Asian earnings are from re-exports, not
domestic exports, which come a rather
poor second.

The value of Hong Kong's domestic
exports (7% up) and its re-exports
(11% up) this year show higher percen-
tage growth rates with all but one
(Thailand) of its regional partners than
have been accomplished in Hong
Kong’s major domestic overseas
markets. But it is re-exports that is the

better performer.

Thus, Hong Kong has never been a
more important re-exporting free port
than it is today.

This is basically because most of Hong
Kong’'s regional trading partners are
newly industrialising countries like
Hong Kong itself.

Though Hong Kong has the technolog-
ical edge over the others its domestic
exports tend to be in the same products
these partners themselves manufacture.
The field for earning is less restricted
in trading in other people’s goods,
such as Japan'’s higher technology con-
sumer durables, the products of the
world’s multi-nationals and the tradi-
tional primary products of Hong
Kong’s regional partners.

The picture is completed by adding an
expanding, lively intratrade in the semi-
processed products of the developing
industrial sectors of some of its
partners in items like cheaper electronic
components and yarns and fabrics for
one another’s industries.

Hong Kong is geographically well
placed for both these types of re-
exports. It is more than Asia’s cross-
roads for tourists. It is at the cross-




roads of a trading region where the
economic growth rates are the most
spectacular in the world.

It has efficient communications and
cheap freight rates for frequent air and
shipping services within the region. As
the world’s third financial centre it has
the banking services. It keeps the
stocks that are needed to service its
customers promptly. And above all, it
has the business contacts, know-how
and experience.

The profile of the Hong Kong trader in
re-exports is basically Chinese. They
have an unequalled rapport with over-
seas Chinese in other parts of the
region.

But the trader-profile is not entirely
local entrepreneurs. It includes
expatriates from Japan and every
other part of the region. And it

‘includes businessmen from most parts

of the world who have regional head-
quarters in Hong Kong that control
networks of offices in Hong Kong's
nine regional partners.

This complex profile of the Hong
Kong trader is as sophisticated as any-
thing in the world. Probably historical-
ly it is the modern equivalent of the
Silk Road traders, the Arab traders,
the European colonialists in the East
and the Hanseatic Guild of Merchants
of the European middle ages.

It is certainly the most important
development in Asian trade since the
colonial era. lronically, its hub is a
British dependent territory and its
development entirely due to the British
ex-colonialists from their own exper-
ience establishing in Hong Kong a

stable climate for free market
mechanisms on which the trade
thrives.

The main boost in recent years that
gives it current pre-eminence has been
China’s increasing participation, using
Hong Kong's developed entrepot
services and trader capabilities to
export a multitude of primary and
secondary products and to import an
increasing volume of consumer
durables.

Hong Kong's overall intra regional trade
underlines its importance as a regional
headquarters for the world’s traders
and for service industries also the
potential that is developing for regional
trade in domestically manufactured
items used in the growing light indus-
tries of its Asian partners, as well as in
infrastructural expansion everywhere.
Hong Kong has trade imbalances with
six of its nine Asian intra-trade

partners. Its three favourable balances
are with Asean members (Malaysia,
Indonesia and the Philippines). This
could change if the light industrial
sectors of these countries build up and
Hong Kong uses more of their basic
plentiful resources of land and labour
to produce cheaper components to
keep its own industrial products
competitive on world markets.

Korea’s trade relationship with Hong
Kong is basically this and so is Taiwan’s
to a lesser extent. It is the reverse of
Japan which is a source of higher tech-
nology component production, some-
thing Hong Kong would like to see
transferred increasingly to its own
industries.

It is the Korean relationship that is
beginning to be followed in Asean
countries, And it is Hong Kong's poten-
tial as amarket, plus its free port status
and its role as international market-
place, that attracts Asean.

However, both Hong Kong's domestic
exports and re-exports are influenced
in Asean by individual member country
tariffs and even sometimes their
relaxation. The effect is no worse than
it is upon, say, Japan. Some high Asean
duties even attract Hong Kong re-
exports that could perhaps be described
as “‘value adjusted re-exports.”

The following is a country-by-country
run down on the-state of Hong Kong's
regional intra-trade:

CHINA

Hong Kong's imports from China have
this year exceeded in value imports for
Japan and are more than twice Hong
Kong exports to China.

Imports of yarn, fabrics and clothing
as Shenzhen swings into production
are growing rapidly. In value they are
now nearly a third more than what
Hong Kong spends with China on
meat, fish, fruit and vegetables. Qil
imports appear to have peaked last
year and now show a slight decline,
probably due to the current world oil
surplus,

The rate of increase in value of imports
from China is this year running at
about 17%. In dollars it represents
about two and a half times the increase
in value of domestic exports and re-
exports from Hong Kong, though both
the Hong Kong percentage increases
look more spectacular on paper. The
trade imbalance is thus widening.

Hong Kong's re-exports to China are
more than twice its domestic exports.

More than one-third of the re-exports
are yarns and fabrics, including supplies
from Taiwan. By contrast Hong Kong’s
domestic exports in value to China of
these items is less than a quarter of the
re-export figure.:

In electronic sound equipment, radios
and TV sets Hong Kong's domestic
exports hold about a one-third edge
over re-exports of foreign manufac-
turers. Locally-made watches and
cameras about hold their own against
re-exports originating abroad.

The widening trade imbalance for
Hong Kong is deceptive. About one-
third of what China sells Hong Kong is
in turn sold abroad by Hong Kong as
re-exports.

JAPAN

Hong Kong’s imports from Japan fell
2% in the first half of 1982. The
decline, together with the surge in im-
ports from China, displaced Japan as
Hong Kong’s No. 1 supplier.

The decline in Japanese imports reflects
the impact of global recession on the
Hong Kong economy. In the consumer
durables sector telecommunications
and sound equipment imports are
down 19%, watches and clocks down
14% and motor vehicles down 11%.

In the industrial sector there has been
less stocking-up of factory inventories
of raw materials and semi-processed
items from Japan that are used in
Hong Kong production.

Suffice to say Japanese-made consumer
products, by contrast, rose from a
19.4% share of total Japanese imports
in 1980 to 22% in 1981. Capital goods
for industry rose from 27% to a 28%
share in the same period but raw
materials and semi-processed items fell
from a 50% share in 1980 to 46% in
1981.

The share of Japanese imports that
were re-exported by Hong Kong was
22.9% in 1980 and 26.1% in 1981.
China was the main buyer. The value
of re-exports of Japanese origin that
went to Chinain 1978 was $40 million.
In 1981 it was $1471 million.
Statistics show other main importers
of Hong Kong re-exports of Japanese
origin were Indonesia, Taiwan and
Macau.

The main items re-exported were
watches and clocks, motor vehicles,
fabrics, electronic parts, radios, TV sets
and yarn,

Imports of Japanese motor vehicles
rose 40% in 1981, but suffered an 11%
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DHL worldwide.
You couldn’t
express it better.

Imagine the situation.

You've got to get a vital document off your desk, and on to someone
else’s the other side of the world.

By yesterday.

Relax, all you have to do is say ‘DHL...and you couldn’t express it better.

Better because we collect and deliver by hand, desk-to-desk.

Because we have more than 5,000 people operating out of over 300
fully-manned offices the world over.

Because we have an intimate and unrivalled knowledge of airline and
customs procedures.

And better because we deliver fast - as fast as you could take it yourself.
And believe us, we're as good as our word.
Which is why we're the world’s most experienced courier network.
— So next time you've a pressing need, don’t
S be lost for words.
Call in DHL.
For more information, please telephone:

3-344401

Please send me information on how
| couldn’t express it better.

My name Tel.

Address:

Send to: DHL House, 13 Mok Cheong St Tokwawan, Kowioon.

z ’ 72 : ’ WORLOWIDE COURIER
Jou coulaht express it better




loss this year due to increased Hong
Kong taxes on cars. The figures give an
indication of the extent to which
Hong Kong is used as a re-export
centre for motor vehicles to countries
that have high import duties.

Other sharp increases in Japanese im-
ports in 1981 were in capital goods
63%, watches and cameras 34% and
electrical products 33%. The average
increase in 1981 over 1980 was 25%.
Hong Kong’s domestic exports to
Japan increased 25% in 1981. Clothing
comprised 39% of these exports and
was up 58% on 1980. Fur clothing had
a 22% share and was up 121%. Fish
products had a 10% share and was up
19%. Watches had a 7% share and were
down 7%.

Re-exports to Japan amounted to
almost as much in value as domestic
exports and were last year up 27%.
Precious stones had a 17% share but
declined in value by 19%. Yarns and
fabrics had a 14% share and were up
87%. The clothing share was only 4%
but it was up 63% in value.

Mr, Shojiro Otani, Consul (Economics)
in Hong Kong, and his colleague Mr.
Masayoshi Hasegawa, say the ‘‘switch
trade’” (re-exports) of Japanese pro-
ducts in Hong Kong goes back many
years and Japanese merchants resident
in Hong Kong are engaged in it as well
as Chinese agents. It continues —rather
than Hong Kong's re-export clients
buying direct from Japan — for many
reasons but basically because Hong
Kong has good trading facilities and
good contacts,

Agents for non-Japanese products,
competing in Hong Kong with Japan,
say the Japanese regard Hong Kong as
a secondary domestic market where
the Japanese sometimes tend to dump
excess production at cheap prices,
rather than cut back factory output
and perhaps increase unit costs.

SINGAPORE

Hong Kong's domestic exports to
Singapore in the first half of this year
were about one-sixth of what Singapore
sent Hong Kong. This imbalance is
largely due to Hong Kong importing
nearly all its oil from Singapore
refineries.

When re-exports from Hong Kong are
added the imbalance falls to about half
of Singapore export to Hong Kong.
Re-exports are nearly two-thirds of
Hong Kong's total export trade with

Singapore. This is because Singapore
itself is an entrepot port and in turn
re-exports some of our re-exports to
others.

Domestic exports from Hong Kong are
relatively low because many consumer
durables that Hong Kong sells to
Singapore are also produced in
Singapore.

Hong Kong still has the edge in quality
and sophistication, according to
businessmen involved in the trade. But
they find Singapore buyers will come
and look at promotion samples but be
rather reluctant to buy them because
of the similarity of the products.

The list of items traded between the
two places is much the same, except
for the oil Singapore sends Hong Kong
and a few fruits and vegetables. But
even then Hong Kong does re-export
some fruits - and vegetables to
Singapore.

Singapore Commissioner, Mr. Koh
Lian Hwi, describes the two-way trade
as complementary and says it's some-
thing Singapore prefers to leave entire-
ly to the initiative of businessmen in
both places who know and understand
one another well, But, of course, they
can come to the Singapore Government
for help in promotion if they have
special difficulties.

Mr. Koh says Singapore encourages
more trade in mutual interest and
takes the view there is enough business
for everybody. He says Singapore had
a head start on Hong Kongin the Asian
dollar market until Hong Kong this
year abolished its interest tax on US
dollars. But the abolition has not so
far seemed to have made much dif-
ference. People put money in safe
places and where they could get the
highest interest rate.

Singapore’s oil exports to Hong Kong
are the result of Singapore’s initiative
in establishing refineries in what is
now the second biggest port in the
world. Shell, British Petroleum, Esso,
Mobil and Singapore Refinery all work
there and Caltex had big storage
facilities.

Mr. Koh says there’s been comparative-
ly little Hong Kong investment .in
Singapore in recent years. Hong Kong
entrepreneurs, he thinks, prefer to
invest in more underdeveloped places
where there are more long-term oppor-
tunities rather than compete in
Singapore where there is a labour

shortage and higher technology. is.

already well established.

MALAYSIA

Hong Kong's imports from Malaysia so
far this year are about twice its
domestic exports, But Hong Kong’s re-
exports to Malaysia, slightly higher in
value than its domestic exports, give
Hong Kong the edge in balance of pay-
ments.

The re-exports are not from China.
Malaysia requires its traders to buy
direct from China.

Hong Kong’s domestic exports and its
re-exports to Malaysia are increasing
faster than imports from Malaysia. The
reason is Malaysia, in its budget last
October, removed its duties on con-
sumer durables, like watches, cameras,
fountain pens and cigarette lighters to
boost its retail trade and attract tourists
to buy when they visit Malaysia.
Malaysian Trade Commissioner in
Hong Kong, Mr. M. Supperamaniam,
says two-way trade has steadily in-
creased over the years both in volume
and in diversification of products
traded. He says Malaysia used to be a
traditional supplier only of primary
commodities, like rubber, tin and
timber to Hong Kong.

But in the last four or five years it has
began supplying Hong Kong with pro-
cessed products, like fabrics, yarns,
synthetic fibres, electronic components
and building materials, such as sanitary-
ware and parquet flooring, and some
foodstuffs.

Mr. Supperamaniam says this reflects
Malaysia’s policy of not only diversify-
ing the primary sector of its economy
but of building up its industrial sector
using Malaysia’s own natural resources.
Concentration in the industrial sector
was originally on import substitution,
But since the ‘seventies the industrial
sector had become export-oriented.
The ‘eighties for Malaysia would be a
decade of expansion in the resource-
based export-oriented industrial field.
In this Hong Kong had two roles.

One, was as an industrial investor. It
was already playing a significant role
as Malaysia’s sixth most important
source of foreign capital and tech-
nology. The other, was as an importer
of processed raw materials for use in
Hong Kong industries. Malaysia could
help keep Hong Kong exports com-
petitive in world markets.

Mr. Supperamaniam thinks the business
communities of both Malaysia and

‘Hong Kong are becoming increasing

conscious of the potentialities and the
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mutual benefits to be derived from
developing the relationship in two-way
domestic trade, in re-exports, in invest-
ment and in Hong Kong increasingly
using Malaysia as a source of supply
for its industries.

He says Malaysia is well-placed to
become a major source of processed
products for Hong Kong industry. His
office in Hong Kong was there to do
everything it could to establish and
reinforce the growing link.

INDONESIA

Hong Kong ranks third, after the United
States and the European Economic
Community, as Indonesia’s source of
imports. But this is not because Hong
Kong domestic exports to Indonesia
are high. They represent less than one-
fifth of the total two-way trade.

The big business is in Hong Kong's re-
exports to Indonesia. About 58% of
Hong Kong’s re-exports are Japanese-
made products, 32% originate in China
and 10% are from the United States. A
major part of Hong Kong's re-exports
to Indonesia are Japanese motor
vehicles that are assembled in Jakarta.
Some are second-hand knocked-down
cars from Hong Kong.

The reason why Hong Kong's re-
exports to Indonesia are high is that
Indonesia does a lot of its import
financing through Hong Kong agents
and banks. Indonesia’s two-way trade
with China is also through Hong Kong.
Mr. Moedjiono, Indonesian Commer-
cial Consul in Hong Kong, says two-
way trade is expanding every year. In
1981 total trade amounted to HK$5.3
billion.

He says Indonesia’s traditional exports
to Hong Kong were primary resources
such as rattan and timber. But as
Indonesia developed its own primary
resources-based industries’ exports had
diversified into finished products, like
plywood, sawn timber and furniture.
Rattan, the major export, was now
being exported in processed form and
some of Hong Kong's rattan and other
imports were re-exported to China.

In domestic exports Indonesia had a
positive trade balance with Hong Kong.
But when re-exports were added the
trade balance was in Hong Kong's
favour,

Mr. Moedjiono explains two-way trade
was being actively promoted by agents
in both places, by branch offices

| 'Indonesian merchants established in

Hong Kong and by trade promotion
missions.

The Trade Development Council
organised a Hong Kong mission to
Jakarta, Singapore and Malaysia earlier
this year. Businessmen on the mission
say they found a lively interest in
Indonesia in Hong Kong products.
But some preferred to still follow
traditional trade patterns and deal
with Singapore for consumer durables.
Mr. Moedjiono points out Hong Kong
is Indonesia’s second biggest investor
after Japan. He says Hong Kong in-
vestors are especially involved in light
industry, such as textiles and entertain-
ment, including hotels.

Indonesia is now seeking foreign
partners for joint ventures in the
development of its plantation sector of
the economy that ranks as an export
earner after oil and natural gas.

Its rubber, tea, coffee, tobacco, palm
oil and pepper exports have been de-
pressed by recession in its major
markets. But Indonesia is pressing
ahead with plantation sector expansion
and related processing industries.

THAILAND

Mr. Damrong Vaivong, Trade Com-
missioner at the Royal Thai Consulate-
General in Hong Kong, says Thailand’s
concern in its two-way trade with
Hong Kong is to maintain its 30%
share of our rice market. Measures to
ensure the current share doesn‘tdecline
are now under study in Bangkok.

The measures include promotion in
Hong Kong to show Thai rice is as
good in quality as in the past. New
packaging is also under consideration.
Thailand had a 60% share of the Hong
Kong rice market until a Thai crop
failure in 1974-75 when the Thai
Government restricted exports to
Hong Kong and Hong Kong turned to
China for additional supplies. From an
earlier share of 30% of the Hong Kong
market, China now enjoys 50% and
Australia has 15%.

Despite this set-back, Thailand still has
a favourable trade balance with Hong
Kong. Mr. Damrong says looking at
statistics over the past five years the
two-way trade volume has been in-
creasing and the traditional imbalance
maintained at about 2,500 million
baht. (About HK$100 million).

Hong Kong re-exports to Thailand are
less significant than some of its other
Asian trade partners but nevertheless




are about twice the value annually of
domestic exports.

Thailand’s domestic exports to Hong
Kong are about five times what Hong
Kong sells Thailand. Besides rice,
Thailand exports sorgum, maize and
tropical fruits, including some canned
varieties.

With the development of light
secondary industries in Thailand
exports to Hong Kong of components
for manufacturing watches and
electronic games have been increasing.
So have exports of Thai jewellery.
Thailand’s main investors are Japan
and the United States. Mr. Damrong
explains a lot of investment has been
in infrastructure. Hong Kong has the
financial resources for this develop-
ment work but not the contractors
with the know-how, such as the
Japanese and Americans have in, for
instance, natural gas and dam con-
struction.

Mr. Damrong says Thai policy is to
develop, under its current five-year
economic plan, the social infrastructure
of the country to influence income
redistribution, etc. Its trade policies
were part of the national plan.

With Hong Kong, he says, Thailand
seeks to harmonise its trade relation-
ship, minimise obstacles, establish
good relations and promote two-way
trade.

THE PHILIPPINES

Hong Kong’s total exports to the
Philippines are twice Philippines
exports to Hong Kong. Re-exports are
twice domestic exports and domestic
exports from the Philippines exceed
by roughly one-third the equivalent
Hong Kong annual figure.

The emphasis on re-exports, Mr. Juan
R.Pulido Jr., the Philippines Commerce
Attache, explains is because it is some-
times easier for Filipino traders to buy
from Hong Kong than from the country
of origin, such as the United States.
Freight from Hong Kong is cheaper,
shipping services are readily available,
full banking facilities exist and stocks
are maintained in Hong Kong. Com-
munications, including airline services,
are easy and fast. Less documentation
is usually involved.

Mr. Pulido says the traditional exports
of the Philippines are primary pro-
ducts, like sugar, copra and its bi-
products and some minerals, such as
copper. But its volume in non-tradi-

tional consumer product exports now
exceed traditional ones to Hong Kong.
These include items produced by
multi-nationals that manufacture in
the Philippines, clothing, canned fruit
and even chilled sausages delivered by
air. It also sells a lot of handicraft
items and, of course, mangoes and
avocados.

Mr. Pulido says his office in Hong
Kong is there to promote two-way
trade. Promotion is not as hard as with
many countries because Hong Kong
has no tariff barriers.

TAIWAN

Hong Kong’s imports from Taiwan are
more than three times the value of its
total exports to Taiwan. Nearly one
third of these are in yarn and fabrics,
some of which reach China.

The other big import item is electrical
machinery and electronic components
used in Hong Kong industry. This item
is also the major Hong Kong domestic
export to Taiwan. But the value is no
more than an eighth of what Taiwan
sells to Hong Kong.

Hong Kong’s -next biggest domestic
export is scrap metal for recycling.
There is a long list of other small
exports that include some Hong Kong-
made yarns and fabrics.

Re-exports to Taiwan are three times
more in value than domestic exports.
Again the major item is electrical
machinery and electronic components.
Others include crude animal and veget-
able materials, aluminium, cameras,
watches and clocks and even some
yarn and fabrics.

Re-exports are rising more rapidly
than domestic exports. Imports have
shown a slight decline this vyear.

KOREA

Mr. Ahn Kyeng-June, director of the
Korea Trade Centre in Hong Kong
says his country exported US$1.1
billion last year for domestic use and
for re-export. A lot of it supplied
Hong Kong’s domestic garments,
watch and electronic industries, These
industries are now suffering from
global recession and Korea's exports to
Hong Kong will be down this year.

Ginseng is the main Korean import
Hong Kong re-exports. Last year Hong
Kong bought HK$11 million and re-
exported more than half of that. Sales
were slightly up in the first half of
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1982.

Korean economic planning has been to
develop essential heavy industries and
Hong Kong purchases of the products
of these last year topped in value the
list of Hong Kong's imports from
Korea.

Hong Kong spent $278 million on
synthetic textiles and vyarns from
Korea's petro-chemical industry and
$183 million on buying ships from
Korean shipyards. This year its
synthetic purchases will be down but
Hong Kong has spent another $193
million on buying a ship.

The big items from the Korean light
industrial sector are electronic parts on
which Hong Kong spent $136 million
last year and watch parts, on which it
spent $108 million. Other products
imported are plywood that is holding
its own; paper and paper products that
are down this year; sugar for domestic
consumption that is down heavily;
tobacco leaf improving; steel products
improving; electrical products that are
heavily down; and cotton yarns that
are seemingly in permanent decline.
Hong Kong's domestic exports to
Koréa are very small in comparison,
The General Chamber has been active
for many years in trying to promote
them. Two groups from Hong Kong
are flying to Seoul for SITRA ‘82 to
attempt to sell Korea more. Mr. Ahn
thinks there is potential in a lot of
products Korea now buys from Japan.
Hong Kong re-exports do much better
than its domestic exports but they are
no more than one-third of what Korea
exports to Hong Kong. Every item has
shown a growth rate this year.

Korea has not invested in Hong Kong
because land and labour are both
much cheaper in Korea. However, Mr.
Ahn says, Korea had begun to move
into infrastructural construction work
in Hong Kong. The Korea Engineering
and Shipbuilding Company is involved
in two Hong Kong reclamation projects
and the building of sewerage treatment
works. O
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Miracles Sometimes Defy

Rational Explanation

Dr. S. Gordon Redding, newly-appointed Professor of Management Studies at the University of Hong
Kong, is seven chapters into a book written on the custom and cultural links that could help explain
more fully the East Asian economic “miracle,” unpredicted by economists and never wholly explained
subsequently within the terms of that discipline. ’
The book, of course, will be about industrial East Asia and the post-Confucian hypothesis, that is the
concept that a common Chinese heritage and a common success story separate East Asia from the rest
of the world though there is within the area social and performance variations.

Professor Redding says it should be possible to encompass all this in an explanation which begins with
the heritage and then explains the extra influences which facilitate or dampen down modern economic

development.

He is co-author of a paper, written at Cambridge this year, which launches an empirical research
programme that could take 10 years or more before a final summary. Two pertinent extracts:

“The achievement of East Asia dates
mainly from around 1960, but a better
perspective may be gained by starting
this account in 1950. At that time,
East Asia was just another part of
what was known then, without
euphemism, as the underdeveloped
world. By and large it was not
radically different economically from
South Asia, Africa or Latin America.
In 1950 (in terms of 1974 US dollars),
China had a per capita income of $113
compared with $95 in India. South
Korea (though admittedly at war) had
a per capita income of $146 compared
with $150 for Nigeria, $129 for Kenya
and $203 for Egypt. Taiwan was a
little better off at $224, but lagged far
behind Brazil at $373, let alone
Mexico at $562 or Argentina at $907.
Hong Kong was better off with an
income of $470, but still far behind
the more prosperous Latin American
countries. Japan was still picking up
the pieces from the war and any
comparison with the prosperous
countries of Western Europe, let alone
North America was next to absurd.
(Morawetz 1977:19). The first ex-
ported Japanese car still lay years into
the future.

Thirty vyears later the situation is
utterly different. Some indication of
what has happened in between is given
in the World Bank figures summarized
in Table 1, but before reviewing them,
_ let us take account of the GNP per

capita figures for 1980."
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Comparatively speaking, African pro-
gress has been fairly universally
disastrous, progress in India extremely

slow, and in Latin America no more,

than modest. By contrast East Asia
has emerged as the world’s most
rapidly growing region. It is now led
by a Japan whose standard of living is
superior to many of those in Europe
and whose 1980 GNP per capita
standing at 8887 is in striking distance
of that for the United Statesat 11,319.
Given a rate of growth running at
almost double that of the US, catching
up and overtaking is only a matter
of time.

Left Standing

At the other end of the spectrum,
China grew much faster than India and
by 1979 had an income of $260
compared to India’s $190. South
Korea with an income of $1553 had
left Nigeria at $670 far behind, despite
the latter’s oil. Kenya had improved
only to $380 and Egypt to $480 and
clearly even the ‘success’ cases of
Africa were no longer in the same
league.

Taiwan, which in 1950 had lagged far
behind the big Latin American coun-
tries had, by 1980, an income of
$2720, compared to Brazil’'s $1780,
Mexico’s $1640, and Argentina’s
$2230. Thus, along with Korea, starting
from well behind, it had left the Latin
American countries standing.

By 1981, Hong Kong, with an income
of $4,600, had not only overtaken
the Latin American countries, but had
passed Greece, Israel and Spain, while
Singapore whose 1981 income stood
at $4,850 had surpassed lreland, a
country classified by the World Bank
as an Industrial Market Economy.
Table 1 provides some elaboration on
the quality of this growth and of its
persistence over a long period. The
East Asian group has outperformed
the rest of the world in GDP annual
average growth rate for two decades.
It has dramatically outstripped other
areas in export growth. The drop in
the contribution of agriculture to GDP
has been universal, but more dra-
matically so in East Asia (although
here excluding China). The growth in
energy consumption since 1974 had
been faster than elsewhere.

All this has been achieved with a more
equitable distribution, of income than
in any other region. (Table 1). Hong
Kong, for instance, is held up as an
example to developing countries of
how income equalization should be
achieved (Hsia and Chau, 1978)
Forceful evidence of another kind
is provided in the figures for manu-

1The statistics for 1979 and 1980 are taken

from World Development Report, the World
Bank, 1981, pp. 133-135, and from the Far
Eastern Economic Review 1982 Yearbook
pp. 8-9. It is assumed that such statistical
phenomena are sufficiently well known
not to need extensive documentation.
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factured exports from the newly in-
dustrialising countries and the next
tier of developing countries, given in
Table 2. Out of a world total 0f$31.60
billion for the NICs, no less than $23
billion or 73%, was accounted for by
Hong Kong, Korea, Taiwan and Singa-
pore. Here, the relatively minute sizes
of Hong Kong and Singapore cannot
be forgotten and the power of what
we are observing is brought home in
the observation that Singapore's 2%
million people export more than
India’s 650 million. The four small
countries of East Asia export three
times more than virtually the whole of
Latin America. Their dominance is as
telling as their smallness in size.

Two significant attempts at detailed
evaluation were made in the sixties by

leading economists, those of
Rosenstein-Rodon (1961) and
Chenery and Strout (1966). The

economic projections were made not
at the beginning of our period (1950),
but around the middle when the
trends were already emerging and

.more guidelines were discernible. In

the event, this did not seem to help.
A detailed study of the failure of these
projections had been made by
Morawetz (1977:85), but for our
purposes it is only necessary to note
the extent of their underestimates.
Rosenstein-Rodon, in 1961, projected
East Asian incomes up to 1976, which
were exceeded two or three-fold when
the time came. On the other hand, he
greatly over estimated the progress
that would be made by India, Burma,

Sri-Lanka and Pakistan.

The Chenery-Strout projections were
subject to the same bias, and, in their
1966 survey, Hong Kong and Singapore
were not then taken as significant
enough to enter the sample. They
grossly underestimated the perfor-
mances of Taiwan and Korea, and
were unduly optimistic about the
prospects for India, Burma and Sri-
Lanka. At the time these projections
were made, they were accepted by the

economics profession at large as
generally authoritative, and criticism

of them was restricted to issues such as
reliability of the statistics.

The emergence of East Asia as a
powerful force, may thus be claimed
to have taken the economics profes-
sions somewhat by surprise, though

Table 1|
Indicies of Growth for East and Southeast Asia and Selected Other Countries
Average Energy
Annual Growth GDP Average Exports Average  Distribution of Consumption Income Distribution
of GNP per Annual Growth  Annual Growth GDP % Average Annual Poorest Richest
Capita Rate Rate Agriculture Growth Rate 40% 20%

South Asia 1960-1979 1970-79 1970-79 1960 1979 1974-79
Bangladesh -1 3.3 —4.1 61 56 6.3 - -
India 14 34 46 50 38 8.3 7.0 49.4
Sri Lanka 2.2 3.8 - .3 32 27 3.8 7.5 43.4
Pakistan 29 A5 -9 46 32 50 - =

Simple Average 1.6 3.7 - .2 ﬂ E 5.8 7.25 46.4
East Asia
China 3.5 5.4 - — — 8.5 30 28
North Korea 35 6.2 — - — 3.6 - -
South Korea 7.1 10.3 25.7 37 20 11.4 5.7 45.3
Taiwan 7.0 9.7 28 33 1 1.5 23 37
Hong Kong 7.0 9.4 8.3 4 1 16.7 5.1 50.3
Singapore 7.4 8.4 11.0 4 2 171 - —
Japan 9.4 5.2 9.1 13 5 3.0 7.9 41.0

Simple Average 6.9 8.2 16 18 8 10.3 14.3 40
S. E. Asia
Burma 1.1 4.3 -3 33 45 5.6 - —
Indonesia 4.1 7.6 6.5 54 30 10.1 6.6 49.4
Thailand 4.6 7.7 12.0 40 26 7.6 - —
Philippines 26 6.2 6.2 26 24 5.6 5.2 54
Malaysia 4.0 7.9 6.5 37 24 4.1 3.3 -
Singapore 7.4 8.4 11.0 _4 2 17.1 - —

Simple Average 3.9 7.0 6.6 E _23 8.3 5.0 53
Africa
Nigeria 3.7 75 -3 63 22 1.4 - —
South America
Mexico 2.7 5.1 —-10.9 16 10 7.8 2.9 57.7
Brazil 48 8.7 7.0 16 11 7.7 2.0 66.6
Argentina 24 25 10.7. 16 13 3.1 4.4 50.3

Simple Average 3.3 54" 2.4 16 11 6.2 3.1 58.2
US.A. 24 3.1 6.9 4 3 2.3 45 428
USS.R. 4.1 5.1 7.3 21 16 4.4 — —

Source: See text
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Table I
Manufactured Exports from the NICs and the Next
Tier of Developing Countries: 1976

{U.S. Dollars)
(000,000)
East Asia
NICs: Hong Kong 6,480 «
Korea 6,747
Taiwan 6,921
Singapore 2,920 23,068 Total
Next Tier: Malaysia 799
Thailand 511
Philippines 397
Macau 207
Indonesia 119 2,033 Total
Latin America
NICs: Brazil 2,332
Mexico 2,327
Argentina 976 5,635 Total
(1975)
Next Tier: Jamaica 345 Guatemala 155
Colombia 384 El Salvador 200 b
Vanezuela 150 b Dominican
Trinidad & Tobago 122 Republic 120
Uruguay 170 Costa Rica 119
Chile 150 b
+20% 149 2,064 Total
Africa
Next Tier: Morocco 202 Senegal 200 b
Tunisia 203 Ivory Coast 134 939 Total
Bahrain 200
South Asia
NICs: India 2,803 2,803 Total
Next Tier: Pakistan 677
Bangladesh 220 987 Total
NICs: 31,506 Total
Next Tier: 5,933 Total

Source: Donald B. Keesing, World Trade and Output of Manufactures: Structural Trends
and Developing Country Exports, World Bank, January 1979, Annex B.

2 Excludes re-exports. b Estimates based on figures in previous years.

since its economic eminence had
become plain for all to see, there has
been no little reticence in coming
forward with plausible post-hoc ex-
planations. For those with a finely
tuned sensitivity to academic foibles,
the way in which the inevitability of
the Asian development process is built
into some hindsight explanations as
implicit, may provide wry amusement.
So also may the occasional misplaced
judgments which have since become
the - victims of history, such as
Rostow’s (1978) eulogy on lran in
1977 as ‘evidently one of the
economic success stories of the
developing world’, a statement made
while playing down the success of the
small post-Confucian countries.

Among economists who have add-
ressed the question of explaining
the phenomenon after it has occurred,
we shall consider the work of
Morawetz, Chen, the National Plan-

ning Association and Little. Morawetz
(1977), in an earlier attempt at ex-
plaining, lays considerable stress on
the importance of decentralized
decision making in facilitating
economic growth and says:—

‘Despite their obvious differences, the
Taiwan-Korea group of countries and
China share significant similarities.
In particular, though the various
national governments played an im-
portant role in establishing an overall
policy framework to send appropriate
signals to lower level decision-makers,
the bulk of the day-to-day economic
decisions were made at a decentralized
local level without a great deal of
interference from the central govern-
ment. This division of functions by
level seems to have been logical and
effective. By contrast, in a number of
countries in which the central govern-
ment got itself involved in detailed
decision-making at a lower level —
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whether by production and import
licensing in a market oriented system
or by detailed planning and programm-
ing in a socialist one — the result was

often a combination of red tape,
bureaucratic delay, and arbitrary
decisions, that stifled initiative.’

{Morawetz 1977:69)

Decentralize

Though intuitively sensible as a con-
tribution to the explanation, the
further question of why it was that
only the East Asians had the good
sense to decentralize remains un-
answered,

Morawetz returned to the same issue
in a 1980 World Bank staff working
paper entitled ‘“Why the Emperor’s

New Clothes are not made in
Colombia.” In this, he usefully
demolishes a number of myths,

typical of which are the ideas that
Asian success is due to cheap labour,
heavy government subsidies or cheap
transport costs,

Concentrating on the clothing in-
dustry as a case in point, he indicates
that garment worker wages in Hong
Kong are 50 to 100 percent above
those in Colombia and similar to
Colombia’s in Korea and Taiwan. Sub-
sidies are non-existent in Hong Kong
and for Korea and Taiwan are no
greater than in Colombia. For tran-
sport the Colombians have a consider-
able advantage over the Asians for the
major US and European markets. The
price-related factors in which East
Asia has an advantage are labour
productivity and fabric costs.

The 30 to 50 percent higher labour
productivity in East Asia is in
Morawetz’ view accounted for by:—
(a) differences in the abilities of
management at both top and
middle levels,

cultural and- social factors which
effect: worker identification with
company goals; susceptibility to
organization and discipline; pro-
tection against being fired; manual
dexterity; and values about money
income or duty being more salient
than values about a relaxed, soci-
able work experience.

The fabric cost advantage is accounted
for by the fact that whereas East Asian
garment manufacturers can purchase
top quality fabrics duty-free at world
prices, those in Colombia suffer from
the high prices imposed by a four-~

(b)
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company oligopoly of local producers
operating inside a high tariff wall.
Attempts to counteract this by sub-
sidizing imports are effectively
nullified by red tape, and red tape also
often reverses the advantage Colombia
would otherwise have on delivery
dates. Competitiveness is also weaken-
ed by poor quality control and
delivery slackness. The upshot of all
this is that

‘U.S. garment buyers commonly point
out that you can get anything you
want in Hong Kong, Korea or Taiwan
— any garment, in any material
(cotton, wool, synthetics, fur, leather),
at competitive prices, acceptable
quality, and delivered on time. In
Colombia, by contrast, the range of
garments and fabrics is limited, prices
are in general higher, and quality and
delivery times are less dependable .....
Success breeds success, failure breeds
failure.” (Morawetz 1980:199)
Morawetz’ study is valuable for the
way in which it focuses the issues,
and for the proposing of explanatory
factors. It is clear that the economic
policies pursued by the Colombian
government are inferior to those
pursued in East Asia, but still not
entirely clear why the post-Confucian
bureaucrats are better practising
economists than their Latin American
equivalents. Where the skill comes
from remains somewhat enigmatic.

To the extent that Colombia is typical
of Latin America, and Latin America
of the third world, one cannot escape
from the observation that East Asia
has, at least partly, won by default,
but we do not propose to follow this
somewhat negative line of explanation.

Mystery

A more purely economic attempt to
explain the mystery is made by Chen
(1979) in his study of hyper-growth
in Asian economics. In this study
Hong Kong, Japan, Korea, Singapore
and Taiwan are seen as a relatively
homogenous group on account of ‘the
Chinese  cultural tradition they
inherited, the free enterprise environ-
ment they chose, the outward looking
policies they adopt, and the dualistic
nature of their economies.” (Chen
1979:2)

The detailed empirical analysis which
follows, leads to conclusions which
suffer from being locked inside a
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purely economic framework, and
which end up being obviously
tautological. Four causes are proposed.
Firstly ‘substantial increases in factor
inputs are required for rapid economic
growth’ and the problem of making
these inputs available to production
‘was handled very well by the smooth
working of the price mechanism’
{Chen 1979:183). Why the price
mechanism works better in these
countries than elsewhere remains prob-
lematic.

Secondly ‘mention must be made of
the role of entrepreneurs, though it
has not been discussed explicitly in
this study’ (p. 183). Here is our
problem in microcosm. The important
causal factor is not discussed, one
suspects because it will not lie down
and be counted (and in saying this no
criticism is implied of Chen’s other-
wise splendid work, but of economics
itself).

Thirdly, ‘the large amount of capital
required for the investment was made
possible by the high rates of domestic
savings due largely to the
thriftiness of the people’ (p.184). But
the correlation statistics remain silent
on why East Asians are more thrifty.
Fourthly, ‘besides the fact that a large
amount of capital was necessary for
economic growth, an adequate supply
of labour was also important’ (p.184).
Once again, an obvious and necessary
point which adds little to our under-
standing of the growth process itself,
and the drama of it.

We wish not to be churlish over such a
full-length scholarly study, and one
which remains an original and import-
ant contribution to the literature, but
the point must remain that the
obsession - with purity which econ-
omics as a discipline suffers from,
appears to render it inadequate when
confronted with the world’s confused
disarray. Nor must we be taken to be
advocating greater looseness in analysis,
only more completeness.

Chen’s pioneering work was followed
in 1981 by two major books addressed
to essentially the same subject. These
are the National Planning Association’s
study The Newly Industrializing
Countries in the World Economy
(NPA 1981) and a collection of papers
edited by Lee entitled Export-Led
Industrialization and Development
(Lee 1981)

The NPA study addresses the problem

of searching out the factors which
have led to the achievement of NIC
status, and points out that the
countries concerned fall into two
categories. South Korea, Taiwan, Hong
Kong and Singapore are seen as sharing
smallness in area, poverty in resources
and land, and high population density.
On the other hand, Brazil, Mexico,
India and Argentina tend to be large in
area and population, to have had a
longer build-up towards industrializa-
tion, and more variegated policies. Five
conditions affecting development are,
however, common to all. They are:
1. Access to a fast-growing world
market; 2, A stress on educational
improvement in the population; 3.
Outward-looking development policies,
leading to an export orientation; 4.
Political stability; 5. A relatively poor
natural resource endowment in the
light of population numbers. This
causes a country to turn to industrial
products to export, and thus to
develop them more rapidly than might
otherwise be the case.

Adept

Some diffidence must be expressed
about these conditions as adequate
explanation. The rapid growth of the
world economy was an opportunity
open to all countries, and not just
the NICs, and we are still left wonder-
ing how it has been that the East Asian
NICs particularly have proved so much
more adept at seizing it.

One of the most sophisticated
attempts to explain the success of
export-led industrialization in develop-
ing countries is the study by Lee and
in particular the contribution to it by
Little (1981). His progress towards
a conclusion is a good representation
of the current state of the art in this
branch of economics, though the con-
clusion itself is not exactly gripping,
being stated as a combination of ‘good
policies and the ability of the people’.
Little’'s argument begins with an
acknowledgement of the quality of
growth in Korea, Taiwan, Hong Kong
and Singapore, noting low levels of
inequality, impressive increases in real
wages, full employment, and high
levels of life expectancy, calorie
consumption, education and literacy.
He notes also their capacity to ride
out economic storms, such as the oil
crisis and world recession. After a
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detailed examination of the processes
in each country, he concludes.

‘The major lesson is that labour-
intensive  export-oriented  policies,
which amounted to almost free trade
conditions for exporters, were the
prime cause of an extremely rapid and
labour-intensive industrialization
which revolutionized in a decade the
lives of more than fifty million people,
including the poorest among them’
(Little 1981:42)

The subsidiary policies which made for
such an intensive use of labour were:
(a) maintenance of a strong home
market and, within it, supported by
free labour markets and high interest
rates, the maintenance of labour
intensity at similar rates to those in
exporting industries, (b) the mainten-
ance of high agricultural employment
(not in the city-states) by equality of
land ownership, small holdings, high
cost machinery, diversification into
labour-intensive crops, and strong
supportive services, (c} high levels of
education, but in pace with the
demand for skills to avoid high levels
of unemployment among the
educated. An extensive quotation
from Little’s summary, may be
justified:

‘I believe the above are the key
elements in the success of the ‘four’.
Nothing else can account for it.
Taiwan and Korea do not have very
good capital markets. Their tax
systems are not very good — perhaps
the best thing about them is that taxes
are low. Planning (except for agricul-
ture in Taiwan), and the public sector,
have not, in my opinion, played key
roles. Moreover, the non-human
resources of Taiwan and Korea are
notably unfavourable to high income
or growth., The prior conditions for
growth were very unfavourable in
Korea. Luck has played little part in
their development. Aid was certainly
important in the early stages (though
not for Hong Kong), but not import-
ant during the high growth period.

Borrowing has remained very impor-
tant for Korea, but not for others.
Private foreign investment has played
a major role in Singapore (and possibly
in Hong Kong). Elsewhere it has
played a useful but only a minor role.
Since the ability to borrow heavily
itself depends on success, and since the
attraction of foreign investment and
its social value is also primarily a
matter of domestic policies, | think it
can be concluded that everything can
be attributed to good policies and the
people’ (Little 1981:43).

Sophisticated

This lucid conclusion is worth
careful consideration in that it re-
presents, in our opinion, the most
sophisticated statement offered by an
economist on the issue in question.
It shows the possibilities and
ultimately the limitations of pure
economic theory. In resting so much
of the explanation on ‘the ability of
the people’ without taking the analysis
further, we are still left with the
problem of explaining ‘ability’. On
this, economics is silent, and we must
thus turn to other disciplines, or to
hybrids.

It is not difficult to argue that Japan,
Korea, Taiwan, Hong Kong, Singapore,
and the Nanyang Chinese people
share an overwhelmingly Chinese
heritage. The influence of Chinese
culture over the centuries is still
patently visible,

The region which we are considering is
seen as one area largely because it is
economically successful. As there are
well over a hundred developing
countries, the almost perfect correla-
tion between Chinese cultural heritage
and economic success could hardly
be due to chance.

Neither of these arguments, however,
is the same as saying that the area is
culturally homogeneous. And it is
decidedly not. We must allow for
many variations in the way its

common heritage is currently being
expressed. Within it the most extreme
contrasts are those deriving from the
uniqueness of Japan, a uniqueness
which has had fifteen hundred years
of isolation in which to develop, since
Confuncian ideas were first imported.
Jones cites Jacob’s (1958) comparison
of Japan and China, noting the ex-
planation given of social structure
similarities  between Japan and
Europe and claiming that in certain
respects, Japan was as ‘European’ as if
it had been towed away and anchored
off the Isle of Wight” (Jones
1981:159).

A similar point had been made by
Needham (1981) who sees Japan
and China being ‘as different as chalk
and cheese’. The key source of such a
difference has been the military —
aristocratic form of feudalism which
developed in Japan in contrast with
China’s bureaucratic feudalism. This
makes Japan rather similar to Europe
in social history.

If Japan is the same but different and
successful, how also do we uncompass
mainland China which is currently the
same but different, and only successful
in comparison with India and the more
disastrous areas of the third world? To
argue that China is no longer Con-
fucian would be naive, and would
ignore the problems of imposing a new
ideology on a billion people in a
historically short period, problems
which are still not solved (Parish and
Whyte 1978). China still is Confucian
in deep and subtle ways just as, quite
differently, is Japan.

We must rest content with the pro-
position that the common heritage and
the common success separate the area
from the rest of the world enough to
justify the striking differences in
economic growth rates consistently
established by the four “miracle”
NICs and some other countries of

East Asia. ,,
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Parallel Imports —
Divergent Views

The bane of an importer’s life in free port Hong Kong is sometimes what is euphemistically called,
“parallel imports.”” Main agents have even been known to wake up in a cold sweat during the night over

this nightmare.

“Parallel imports’* can cover a wide
range of commercial ‘sins’’ that are
only illegal at the very wicked end of
the spectrum, where “pirating’’ and
“false pretences’’ enter the picture.
For the most part they involve quick-
witted initiative and an up-to-the-
minute knowledge of international
market conditions and exchange rates
rather than allegations to Commercial
Crimes. Nevertheless, they do squarely
fall within the ““dirty tricks’’ category.
Say, for instance, on the west coast of
the United States you discover there is
a seasonal glut of tomatoes and you
happen to be in the tomato soup
business. You buy a couple of con-
tainer-loads of “glut” soup which you
know you can land in Hong Kong
cheaper than the price paid there for
the same brand of tomato soup by the
local authorised soup agent who usually
has an exclusive right to the market.
The main agent often appoints sub-
agents and it is to these companies you
direct your interest.

So you make the purchase quickly and
quietly and, using the sub-agent as the
purchaser, you leave the main agent
literally holding his dearer can(s) and
distribute your soup to his/your retail
outlets (?) making more profit than
you ever could through working with
the authorised agent.

The main agent is, of course, left hold-
ing more than his dearer cans of soup.
He's paid for the promotion that
enables his/your outlets(?) briskly to
sell your cheaper cans.

Naturally he’s likely to feel quite
irritated. But usually he keeps fairly
quiet about it, fearing the ““dirty trick’’
initiative might spread to other poten-
tial suppliers and affect more of his
sub-agents.

But, of course, he does eventually do
his level best to ‘‘cut you off at the
socks,” one way or another when he
twigs what’s happened.

This tomato soup example is, of
course, quite hypothetical. We

shouldn’t really say anything unfair to
discredit Hong Kong's respectable sub-
agents in the soup distribution business.
It is also an hypothetical example of
“parallel imports’’ in rather a narrow
field.

Here's an example that could be more
widely applied: Say, the parent com-
pany manufacturing “product X* is in
the United States and that’s where the
Hong Kong main agent buys his sup-
plies for our domestic market. And the
Hong Kong dollar is dipping a bit, as it
has been lately.

What the sub-agent does is study care-
fully international exchange rates to
discover which foreign currency gives
the best deal in terms of dipping Hong
Kong dollars.

Exchange Rate

When he finds out which country offers
him the best exchange rate he checks
to see if that country also manufactures
“product X’ in one of the US parent
company’s worldwide network of sub-
sidiaries. If it does, then quickly he
buys the right currency and then buys
“product X' not through you, the
Hong Kong main agent, supplied from
the US, but from the second country
with the favourable exchange rate.
Thus, when the sub-agent lands his
“product X" he’s got a cheaper deal
than through his Hong Kong main
agent. He then uses his/your retail
outlets(?) to flog his more profitable
“product X", leaving you the main
agent, holding the can again.

He's done nothing illegal in free port
Hong Kong. He's just performed a
“dirty trick”” on the main agent who
then gets his solicitors to have a good
look at his agreements with his sub-
agents. And his solicitors may well
employ a “private eye’” to “‘case’’ the
situation carefully before they act.
What the solicitors will want to know
in particular is whether or not there
are differences in the specification of

“product X" from its two different
sources. If there are, then the Hong
Kong main agent’s investment in the
promotion of US-made ‘“‘product X'’
could have been damaged in two ways.
He has not only failed to reap his
expected reward from his investment
but his investment could have been
further damaged long-term by, say, the
“parallel-importing’’ sub-agent’s ‘“pro-
duct X'’ tasting or looking a little dif-
ferent. This could lead to consumer
resistance and permanently deprive the
main agent of some of his share of a
competitive market.

In our two scenarios we have been
hypothetically blaming sub-agents for
“parallel imports.” But ‘‘parallel im-
ports’’ are not necessarily confined to
them. It could be the main agent pull-
ing the same “dirty trick’”” on the
manufacturers who have their own dis-
tribution office in Hong Kong, may be
even a regional headquarters.

Nor, are ‘‘parallel imports’’ confined
to agents. A quick-witted entrepreneur
of any kind with the necessary capital
could get into the “parallel imports”
business at any time when he thought
he saw an opportunity. And some,
indeed, do. That’s Hong Kong!

It's also, perhaps more oddly, Japan!
The law that protected importers
against ‘“‘parallel imports’’ has been
removed in the interests of free trade.
The law of supply and demand is un-
restricted by the mechanisms of manu-
facturer/wholesaler/retailer agreements.
Quality is left to the consumer to
decide.

Raymond Kite, a partner in Fact
Finders, a company that works on
assignments from lawyers on com-
mercial investigations, says only one
per ‘cent of his business involves
“‘parallel imports.”” Most of his investi-
gations are at the wickeder end of the
spectrum, such as infringements of
trade marks, patent designs and copy-
right, all of which he calls industrial
property. {continued on P. 25)
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Want to Understand GDP?
— Try Drawing a Factory

When Financial Secretary, John Bremridge, gets up at some dinner or other and makes, or revises his
forecast of the growth rate of Hong Kong's annual gross domestic product (GDP) his audience usually sits
there looking like it knows exactly what he means,
But do they? Yes, businessmen do have a notional concept of GDP. It means whether business is good or
not so good — and when it’s not so good, then that’s bad. Downward revisions in GDP growth rate
forecasts don’t produce much applause from Mr. Bremridge’s audiences.

But few fully understand how GDP is compiled, nor even who is responsible for its compilation. It’s the
Census and Statistics Department. So 7The Bulletin went to see Mr. Frederick Ho Wing Huen, Assistant
Commissioner, for an easy-to-understand explanation of GDP:

Mr. Ho is a mathematician educated at
the University of Hong Kong that has
a reputation for producing mathemati-
cians often sought after abroad for
their potential and Cantonese innate
ability in that discipline. His pencil
slips like lightning across some scrap
paper as he explains GDP diagram-
matically and with an alert facility
that is hard to keep up with.

Now he is more than a mathematician,
he brings together logic and precision
on the one hand and economic facts
and theories on the other.

Like his boss, Commissioner C.C.
Greenfield, Mr. Ho agrees it's time

someone ought to try simply to write
about GDP to improve public under-
standing of the term. In addition to
the lightning notes Mr., Ho produces,
he offers a copy of his own lecture
notes on the subject which he says he’s
used it several times in public lectures
but confesses modestly he doesn’t
think his audiences often fully grasp.
‘He begins by explaining the three
words, gross domestic product, in
reverse order,

The word, product, Mr. Ho says,
means goods and services produced
within a production boundary, with
their respective imported contents

removed in the process of calculation.
It's his Department’s job to determine
what are and what are not inside the
production boundary.
He explains: ““For example, house-
work by a housewife is excluded. But,
not if the housewife employs a
domestic servant. The servant’s services
are inside the boundary. What’s within
and what's outside is actually a matter
of convention and there are interna-
tional standards of practice, which are
followed except where modifications
are obviously necessary to suit local
circumstances. Basically, a great
variety of goods and services are
)

Parallel Imports — Divergent Views

But manufacturers and their authorised
agents might be misled if they were
consoled by Mr, Kite’s small percen-
tage. Most “’parallel imports’* are a fait
accompli and there isn‘t much good
crying over spilt milk.

The important thing is to try to ensure
it doesn’t happen again by eternal
vigitance. To correct what the
unsympathetic might call ‘bad
management.’’

Nor, as Mr. Kite says, do most cases of
crimes against industrial property ever
reach a court hearing. They are civil
cases and when investigations catch an
infringer red-handed he usually settles
out of court. But, of course, he can get
into deep trouble if the Trade, Industry
and Customs Department gets on his
tail.

What sort of products are involved in
“parallel imports?’’ The Bulletin asked
Mr. Kite. Usually, he replies, they are
products with high value-added content
and quick-movers on the retailer’s

shelf. [tems in the mass market.

He gives an example: ““You know a lot
of people buy a copper bracelet to
protect them against rheumatism or
what have you. It's pretty hard to dis-
tinguish whether the plain bracelet
came from the authorised agent or
some other source.”’

Toiletries

Mr. Kite says the cases he’s dealt with
have involved toiletries (like cosmetics
and shampoos), perfumes, non-pre-
scription  pharmaceuticals, fashion
accessories and watches.

““Anything that’s easy to ship, easy to
get distributed and easy to sell can
become ‘parallel imports,” ”* Mr. Kite
explains. ‘““Cameras and electronics can
be smuggled in by sailors. But they are
usually only in small quantities and
don't involve a mass market.”’
“Something nice and light is what
‘parallel imports’ are after. Preferably

something quite expensive., Something
the public won't scream about getting
a little cheaper. It can be even some-
thing a little dearer because the
authorised agent has fallen behind a
little on what the public is prepared to
pay for his product.”

Mr. Kite doesn’t mention the tobacco
industry. Imported US brands do suffer
from “parallel imports.” Manufactur-
ers’ local offices are not over-anxious
to talk about their losses and perhaps
encourage ‘“‘parallel importers.”’

What now worries them particularly is
that the Hong Kong Government,
under its new cigarette-smoking law, is
going to analyse the tar and nicotine
content of all brands and include the
appropriate figures on the appropriate
packets.

In analysing random samples, dis-
tributors hope the analysts don't in-
clude “parallel imports” that could
have higher tar and nicotine percent-
ages that would damage brand image.[]
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included, like manufacturing produc-
tion, construction, wholesale/retail
services,  transportation,  business
services and social services.” *

Mr. Ho gives a word of warning about
distinguishing financial transactions
from transactions in goods and services.
For example, the Jockey Club’s
betting pool is outside the boundary.
That money does not represent
economic production. It is money cir-
culating and being redistributed.

Redistributed

Speculation, he says, is not productive.
It causes money to be redistributed.
Banks, too, are in the money swapping
business, though their -mechanisms
channel money into the right hands to
create production. Their transactions
have to be carefully sorted over to
determine which ones are inside and
which outside the boundary, in so far
as the computation of the GDP is
concerned.

“It is not 100% true that when money
flows from one person to another
goods and services are always associ-
ated. We have to find out which are
associated and come up with the
aggregate,”’ Mr. Ho says.

He then goes on (moving backward) to
explain the word, domestic. He talks
now not of a production boundary,
but a geographical boundary. That
boundary is, of course, Hong Kong.

He draws a couple of quick circles, one
to represent Hong Kong and another
to represent, say, the United States.
He draws a US-owned factory inside
the Hong Kong circle and an Hong
Kong-owned enterprise of some sort or
another inside the US circle.

He calls the US-owned factory X and
the Hong Kong-owned factory Y. To
get Gross National Product (GNP), as
opposed to Hong Kong GDP, you
must deduct the earnings of the owner
of X but add the earnings of the owner
of Y, he explains.

Add too, say the earnings of a Hong
Kong resident working temporarily
abroad. It would count like Y. Thus,
GNPHK = GDPHK — X + Y. In other

words you exclude what really belongs
to other countries but you do add in
what belongs to Hong Kong abroad.
“But we never talk about GNP in
Hong Kong,” says Mr. Ho. “We simply
don’t have the information to make
the adjustments.”’

Mr. Ho moves on to the word, gross.
He says it means not making any dis-

count for depreciation in GDP calcula-
tions. He warns, anyhow, depreciation
really has two meanings: One the
physical and the other financial. He

says GDP — depreciation = Net
Domestic Product, a different term
altogether.

Next, Mr. Ho explains what is meant
by Value-added. He draws a rectangle
to represent a factory. On the left-
hand-side he puts an inward arrow and
calls it the input of materials and sup-
plies (including services, like water and
electricity, accounting and computers,
etc.).

Underneath the rectangle he draws
two upward arrows pointing into the
rectangle. One he calls labour input,
the other the input of entrepreneurship
and capital.

On the right-hand-side of the rectangle
he draws an outward arrow and calls it
gross output. He calls the left-hand-side
inward arrow X, and the outward
arrow Y. ;

He says Y — X = Value-added. Thus,
if X is $1.5millionand Y is $2 million,
then the ‘Value-added’, or the value of
the contribution of this factory to the
economy, is $500,000.

“This method enables you to avoid
double counting when calculating GDP
this way,”” Mr. Ho points out.

“If, say you count the value of the
cement produced by that new factory
beside the new Castle Peak generating
station you will not also count the fly-
ash the cement factory gets from the
generating station, Or, if, say, when
you count the value of the garments
Hong Kong produces you will not also
count the costs of the cloth in the
garments.”’

Now, Mr. Ho draws a line right across
his scrap paper and says there are three
ways to arrive at GDP:

One, he calls the Production or Output
approach. GDP is calculated by adding
up all the ‘value-added’ explained
above which are created by all the pro-
ductive units in Hong Kong. Then by
looking at value-added in each sector
of the economy and their relative ratios
one can see the comparative contribu-
tions of each to the economy as a
whole,

The second is the Income approach.
Mr. Ho comes back to the same
diagram and uses a red pencil and puts
two arrows pointing in reverse direc-
tion to those two underneath the
rectangle.

Referring to the four arrows, he says
one pair represents labour input and
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money flowing out in wages and other
benefits. The other pair represents
entrepreneurship and capital going in
and the operating surplus flowing out.
He calls the first pair of the arrows
underneath the rectangle, W, and the
second pair S. He says W + S = the
factory’s contribution to GDP. Add up
all the Ws and Ss across all productive
units (i.e. factories or others) in the
economy and you get GDP. If you
wish, you can also study the ratios
which show income distribution to
labour and to capital/entrepreneurship.
Next, Mr. Ho points out that both Pro-
duction Approach/Income Approach
are data sourced, mainly by economic
censuses and surveys.

Production Approach

What's the difference? Well, censuses
are 100% coverage or thereabouts and
surveys are taken on a sample basis.
Both mean inquiring into sales, stocks
and cost structure.

In the Production Approach, Mr. Ho
says, the figures for each economic
sector are compiled, beginning say
with Fisheries and Agriculture, Mining
and Quarrying, Manufacturing, etc. just
as you would see in any statistics com-
pilations. The relative importance of
each sector is determined as a percen-
tage of total production.

In the Income Approach, Mr. Ho ex-
plains, Hong Kong's GDP is the sum
total of compensation to employees
for their labour plus the operating sur-
pluses that go to the bosses. It describes
the relative rewards to factors of
production.

Mr. Ho sounds a note of warning on
textiles. The commercial profit re-
ported by a manufacturer would be
the operating surplus less quota pay-
ments. He says that it is natural for
factory owners to look at it that way
as operating surpluses, arising from the
productive process, flow both to
factory owners and quota owners. In
doing the GDP calculations, adjust-
ments have therefore to be made on
the reported commercial profits.

He draws a diagram to illustrate how
operating surpluses can also undergo
secondary re-distribution in other dif-
ferent ways. He says operating surplus
flows entirely to the owner from a
factory operating on owner funds, but
the flow is branched to owners and
banks when a factory operates on
borrowed funds on which the owners
must pay interest.




Now, Mr. Ho draws another rectangle
on a piece of scrap paper, calls it a
factory and begins discussing the third
or Expenditure Approach for calculat-
ing GDP. A big arrow coming out of
the factory represents gross output. He
says that this approach focuses on the
end-use of goods & services produced.
Next, Mr. Ho splits this big arrow into
five smaller arrows, and labels them A
to E. A is for exports, B for private
sector consumption, C represents
government or public sector consump-
tion, D for gross domestic fixed capital
formation and E for changes in stocks
on hand.

He then draws a sixth small arrow to
represent output for ‘intermediate’ use.
As an example he takes the cloth pro-
duced by a Hong Kong weaver which
is sold to a local garment maker, He
says it should not be counted when
calculating GDP otherwise there would
be double-counting.

He says GDPHK =A+B+C+D+E —

imports, aggregated over the entire
economy. He adds that it is not possible
to eliminate the “‘imported contents’’
from each of the components A
through E, and hence imports are re-
moved only at the aggregate level.
Where does Mr. Ho get his information
under all these headings?

Imports and exports, he says, come
from trade statistics for goods, and
from special surveys for services. For
private sector consumption the figures
come from trade statistics, special
surveys and administrative records.

For capital formation the figures come
in the case of machinery and equip-
ment mainly from trade statistics.
Capital formation for building and
construction comes from the Public
Works Department and other sources.
Special studies produce figures on
changes in stocks.

Mr. Ho says the Expenditure Approach
has been developed in Hong Kong for
the longest time. Hong Kong has a
bigger dependence on trade data than
most places. Collecting that data is
well developed.

Mr. Ho says the levels of domestic
demand (consumption & capital forma-
tion) and foreign demand (exports)
need to be monitored by government
because of their implication for import
demand, inflation & employment of
human and other resources. Also, he
says, a balance struck between con-
sumption and capital formation is
important because the former in-
fluences the quality of life and the

latter determines future growth in
output.

To enable the production approach to
be adopted, surveys of production of
all the economic sectors are required.
The current programme of economic
censuses and surveys of the Census &
Statistics Department is part of the
effort to this end, but only a partial
statement on the production-based
estimates have so far been published.
Estimates from the income approach
have also been prepared, based to-date
partly on Inland Revenue Dept data
on profits on reporting firms, and partly
on employment and earnings data
from miscellaneous economic and
social surveys. The income-based
estimates are less useful than the ex-
penditure-based estimates because of
serious limitations in the data sources.
When the programme of economic
surveys is fully implemented, a more
solid data source will enable better
estimates to be made.

Time Lag

At this point, Mr. Ho says that in view
of the large volume of information re-
quired in compiling the GDP, a sub-
stantial time lag exists before all the
information becomes available for a
‘final’ estimate to be made. Hence, one
finds ‘preliminary estimates’, ‘provi-
sional estimates’, ‘revised provisional
estimates’ etc. being referred to, at
different points in time. Users are of
course advised to make use of the
latest available figure since precision
improves as more and more source
data are incorporated to replace
temporary estimations.

Does Census and Statistics make the
growth rate forecasts? Mr. Ho says the
main duty of his Department is to pro-
duce the GDP historic figures. Never-
theless, it has a say in forecasting GDP
growth rates with economists in the
Secretariat. The forecasts are in the
annual Budget of the Financial
Secretary and in his mid-year economic
forecast in September.

The GDP computed by the three dif-
ferent approaches should be reconcili-
able in theory. However, because they
are compiled from different sources of
data there are naturally discrepancies.
Mr. Ho goes on to explain what he
calls current prices and constant prices
and that term GDP deflator which we
suspect could go over many heads in
Mr. Bremridge’s audiences. The Bulletin
here finds it easiest to plagiarise and
quote from Mr. Ho’s lecture notes:

“Since prices of goods and services
change from one year to another, the
GDP at ‘current prices’ for different
years are not exactly comparable with
each other in terms of volume. To
remove the price change element, cur-
rent price estimates are converted to
‘constant price’ estimates.

“To do this, a ‘base year’ is chosen,
and relevant price indices are compiled
for the different components of the
GDP in different years. Each com-
ponent is then revalued at the base
year price by dividing the current price
value by the price index (this process
being known as deflation).

“The ‘constant price’ GDP is then re-
constructed by summing up the
‘deflated” components. The year-to-
year % change in the constant price
estimates of the GDP is then termed
the ‘real’ growth rate.

“In this process, a price index for total
GDP is also implied and it is known as
the GDP deflator. It is sometimes used
as a measure of inflation in the
economy.’

Mr. Ho's lecture notes also talk about
international comparison of GDP:

“It is common for people to bring
together GDP (or rather per capita
GDP, to eliminate the population size
difference) of different countries and
make comparisons, with a view to
depicting the relative stage of economic
development or the relative quality of
life. Since GDP of different countries
are compiled at different currencies,
usually they are converted to US$
using the market exchange rate or
some variation on this rate.”
“Naturally, if the GDP of two coun-
tries, worked out.on this basis for
comparison, differ to a large extent,
then one would not be far wrong in
concluding that one country is more
economically well-off than the other,
Yet reading too much into such com-
parisons is very hazardous and many
experts have warned against such
comparisons.”’

“Why do serious distortions arise?
Because exchange rates largely reflect
the prices of international transactions
only and not domestic transactions.”
“To avoid the serious distortions that
result in the comparison arising from
the use of the market exchange rate,
an international project is being carried
out to establish “purchasing power
parities”” of different currencies (by
pricing defined baskets of goods &
services in terms of different cur-
rencies) and applying them to GE
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THE CHARTERED BANK.
THINK OF US AS YOUR
FINANCIAL DEPARTMENT STORE.

THE CHARTERED BANK
Current and Savings Accounts,
Fixed Deposits, Remittances,
Travellers Cheques, small gold
bars, currency notes,
Krugerrands.

Inward and outward bills.

Safe deposit boxes.

Automatic Payments.

Payroll Service

Standing Orders.

Trade Information.

Business Development.
Foreign Exchange.

SPECIALISED BANKING SERVICES
Project Finance.

Eurocurrency |Lending.

Ship Finance.

Syndicated Loans.

AUTO TELLER SERVICES
Chartercard.

IMPORT AND EXPORT
DEPARTMENTS

Import and Export Finance,
Letters of Credit, Bill Purchase.
Advances.

VISA CENTRE

(Tel. 5-236771)

The Chartered Bank’s
International Bank Card.

SECURITIES
Receipt and delivery of shares.
Nominee services.

THE CHARTERED BANK
HONG KONG TRUSTEE LTD.
(Tel. 5-239944)

Trustee Company.

Estate administration, trusts,
investment portfolios, corporate
services and provident fund
trusteeship. Property
Management. Sale,

=

' CHARTERED FINANCE (HK) LTD.

{

. and Consultants.
| Company and Personal
. Insurances, Employee Benefits.

| DINERS CLUB INTERNATIONAL

. (Tel. 5-255980) |

{ SCHRODERS &
| CHARTERED LTD.

MOCATTA HONG KONG LTD.
(Tel. 5-265451)

Gold Bullion Brokers and Dealers.
Dealing on all major US and UK
Commodity futures markets.
London Gold dealers.

SEDGWICK CHARTERED
HONG KONG LTD.

(Tel. 5-279696)

Insurance Brokers

(HK) LTD. (Tel. 5-228155)
Travel and Entertainment Cards.

(Tel. 5-255311)

Registered Deposit Taking
Company. Hire purchase, leasing,
block discounting, mortgage and
other loans and Hong Kong dollar
deposits.

CHARTERED CREDIT (HK) LTD.
(Tel. 5-255413)

Registered Deposit Taking
Company. Hong Kong dollar
deposits (call to 18 months).
Inter-finance market operations.

UNIVERSAL CORPORATE
SERVICES LTD.

(Tel. 5-257102)

Merchant Bankers.

Acquisitions, mergers, disposals.
Provident fund management,
corporate advice, unit trusts,
Eurobonds, new issues,
flotations, money market
deposits. Local and

purchase and letting of
properties.

THE CHARTERED BANK GROUP

The Chartered Bank Building, 4-4A Des Voeux Road, Central. Tel: 5224011 /5223302
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TDoro Wu — Businesswoman
Who Enjoys Her Work

|
|

Dora Wu, who, at 35, chairs the
Chamber’s South Asia/Pacific Area
Committee, leans forward at her desk
in Sui Cheng Co., Ltd., Wanchai, and
answers questions with a forthrightness
characteristic of the New World, re-
flecting her academic training in the
United States.

She says her mother thinks all she’s
doing in her business career is collecting
a lot of bad habits - traits like having
a very definite mind of her own and
neglecting the traditional dutiful
demureness of the Chinese female.

At this, Dora Wu giggles girlishly for
a moment, tosses her permed black
hair and gets back to assuming her
usual cheerful businesswoman'’s
posture,

Her dark eyes twinkle engagingly. She
is clearly a woman who enjoys her
work. She exudes happiness.

Dora Wu says she has no title in the
Sui Cheng family business. This rather
un-Chinese situation doesn’t worry her
a bit.

" hope I’'m impressive enough myself,”
she says. “Without a title | can talk to
anyone and everyone. And | can find
out a lot.”

"1t's useful, not a detriment.”

Dora Wu begins her working day early
in the morning. She's usually listening
to the radio for international news
that might move the markets. She's
also noting closing rates on overseas
money markets,

By 8:30 a.m. she is at her desk calling
the banks, money dealers and brokers.
She says she looks after a lot of the
firm’s funding.

“l have to decide which way the wind
is blowing, whether I'm going to

borrow or lend each day. It’s something
like now you see it, now you don't,
“If the interbank rate is low and funds
are cheap, then | borrow. If the US
dollar switch rate is good then | accu-
mulate US funds to finance our
importing lines,”

Doesn‘t Dora Wu worry about dealing
in millions ? “It’s less scarey,” she
says, “‘if you leave out most of the
noughts. | just jot down $10 for $10
million.”

Sui Cheng imports cotton yarn from
Pakistan, India, China, Taiwan and
Brazil. It is only in recent years that
Dora Wu has become involved in the
firm's funding decisions,

“Now |. have a new baby,” she says
and she doesn’t mean a playmate for
her 11-year-old daughter. She's talk-
ing about the modern 20,000 square
ft., 30-storey building Sui Cheng is
building in Hennessy Road. It will be
ready for occupation next year.

“l had to start from scratch and look
after everything,”” she says. ""The most
difficult part was getting the old
tenants off the site. Now, |'m dealing
with marketing agents to get tenants
for the new building.”’

Dora Wu confesses to being married
to her job. She actually married in
1970 but divorced in 1976. She and
her daughter, whom she adores, live
with her parents in Wanchai.

As a young girl she went to St. Paul’s
Co-Education School. Then she went
to the United States and, as she says,
roamed the East and West coasts. She
graduated in Liberal Arts at the
University of California.

Dora Wu says she would have gone on
to take her masters degree but UC

didn’t have an immediate vacancy, so
she came back home. She began
working as a teacher at her old school,
St. Paul’s Co-Ed. That’s where her
daughter now goes.

She moved on to the Caritas Adult
Education Department, then left and
joined the Zecha brothers in the cir-
culation department of their periodical
publishing business. She says for three
years she thoroughly enjoyed her first
venture into the business world. Final-
ly, she says she joined the Sui Cheng
“clan.”

Dora is the third in a family of nine.
She plays squash once aweek and reads
about two books a month.

| have never learned to just sit down
and do nothing,” Dora Wu says. “Now,
I am just going to have to learn how to
relax.”

The books she reads she says depend
upon her mood. Some are serious,
others admitted trash. She likes spy
stories. She’s a Gemini, reads horo-
scopes but doesn’t believe them.

On the state of the economy, Dora Wu
says : “The phone doesn’t ring as
much as it did when business was
better. When it’s not so good, you get
more complaints about quality, even
some returns,

“And it's hard to get a straight answer
from a potential buyer. He wants to
delay his decision until tomorrow.”’
Dora Wu says she is not worried about
1997. "No one wants to see a well-
made juicy pie like Hong Kong, that
is the product of so much hard work,
scrapped for anyone,” she says.

“In a relatively small business | enjoy
my life,”” says Dora Wu. “‘There’s not
much more | could expect to do.”’. [

Want to Understand GDP?

values at national currencies.”

“This process will probably bring the
comparison to a more valid basis, but
it has still to be borne in mind that
geographical and ethnic conditions of
different countries may require dif-
ferent types and amount of com-
modities and services for a similar level
of quality of life.”
Concluding, Mr.
further remarks:
“While the GDP is used as a summary
measure of output, it can be seen from

Ho makes some

the discussion of the various approach-
es of its compilation that the relative
magnitudes of its components are also
of considerable importance in under-
standing the structure or behaviour of
the economy.”

“Besides, there are many other eco-
nomic flows which have to be referred
to in conjunction with the interpreta-
tion of the GDP and its components
(from each of its three approaches).
“The United Nations has recommend-
ed the use of accounting formats in
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presenting these statistics since in so
doing, their inter-relationship becomes
much clearer. Such an approach is
known as national accounting.”’ O

Footnote: This may all sound to the well-
informed among us like teaching one's
grandmother to suck eggs. But to those of
us who admit to ourselves some difficulty in
fully understanding GDP, The Bulletin sug-
gests drawing Mr. Ho's diagrams as a visual
aid to mastering that often-mentioned
economic term.
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A Wang by Any Other Name....

When a Wong or Wang in China is
given, at birth, a name like Kung-fu he
would seem in life to have an advan-
tage over the countless other Wongs or
Wangs. But when Mr, Wang Kung-fu,
the retiring senior manager in charge
of the Chamber’s Certificate of Origin
Branch, looks back on his life he
doesn’t really think so.

He says when he was a boy going to
school in Chefoo, in Shantung Pro-
vince, nobody called the classical
martial art of Mo Sut by the current
popular title. Kung Fu, he explains,
is colloquial Chinese for one who is
pretty good at Mo Sut.

Anyhow, Mr. Wang never took much
interest in Mo Sut.

Instead, his hobby all his life has been
Mandarin opera and he only retired
from performing publicly in Hong
Kong seven years ago. His reputation
for precision in his singing, in his
movements and in his prodigious
memory for the lines lives on in Hong
Kong opera circles.

“There are always experts out there
in the audience,” Mr. Wang comments.
“And they paid for their seats. You
had better be good !”’

By contrast, Mr, Wang’s four sons and
two daughters can’t sing an opera note
and his seven grandchildren are a bit
young to start. Instead, Kung Fu has
somehow gotten into part of the
Wang family genealogy.

Mr. Wang proudly points to big bill-
boards outside some Hong Kong
cinemas and says : “My eldest son,
Lung-wai, is a Kung Fu film star with
Shaw Bros. He is also an accomplished
guitar player. | had nothing to do with
his choosing that profession but I'm
proud of his success.”

His other three sons have also embark-
ed on successful careers in Hong Kong.
Lung-sheung is marketing manager for
a shipping agent, Lung Kwong is a civil
engineer and the youngest, Lung-fai,
has just graduated from a Taiwan-
affiliated college and has already got
himself a job as a sales representative
with a shipping agent.

His two daughters are both married
and living abroad with their Chinese
husbands. One is in Chicago where
her husband has a restaurant and she
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works as a private secretary to an im-
portant American business executive.
The other daughter is in Brisbane,
Australia, where Mr. Wang's son-in-law
teaches at a technology institute. Each
of his daughters has two young child-
ren. He says : “My wife and | know all
our grandchildren. My daughters bring
their families to see us in Hong Kong.
“We are a closely-knit family with
strong bonds of respect and affection,’’
Mr. Wang says with some gratification,
“All my sons and daughters say |
should now take a rest. But I'm not so
sure about that, Doing nothing would
be very boring.”

After pre-retirement leave, Mr. Wang
and his wife are flying off to Chicago.
“We've got green cards and we could
become United States citizens in five
years. That's what we’'ll do if we like it
there.

“1f we don’t then we’ll fly straight to
Australia. And, if we don‘t like it there
we’ll come back to Hong Kong where
the rest of my family would like us to
stay. Then | think I'd like to try to do
something on my own.”

Mr. Wang is a graduate of Kwong Hwa
University in Shanghai, majoring in
economics and political science. He
joined the Customs service and was
first posted to Tientsin and later
Tsingtao, the ex-German concession,
summer resort and United States naval
base until 1949, But now, perhaps,
best known for its beer exports.

With a few friends Mr. Wang establish-
ed a small bank in Tsingtao. He was a
director and a sub-manager. He also
served simultaneously as an accountant
with the US naval port facility.

N s ————

“My father was a leading industrialist
in Chefoo, managing a silk factory,”
says Mr. Wang. “So in 1949 | just fled.
When | got to Shanghai | was uncertain
whether | should go to Taiwan or
Hong Kong. But in Shanghai | met an
ex-schoolmate who invited me to
come with him to Hong Kong where
he said he had a relative.”

“In Hong Kong | saw an advertisement
for naval dockyard staff, | applied and
passed the examination. But on the
first day | reported for work they
asked for my birth certificate. We
didn’t have such things in China. They
said they were very sorry."”

“Then | got a job in a trading firm on
an introduction from another ex-
schoolmate, Later, | joined a leading
needle and screws manufacturer and
after that a shipping company. Final-
ly, | ended up in the Chamber, first
as office manager.”’

Mr. Wang's wife is a pensioned Hong
Kong Government nurse, He laughs
and agrees her training and care have
contributed to his good health.

Has he ever been back to China ? Mr,
Wang’s eyes light up and he speaks of
a re-union with his two sisters in Canton
in 1980. "“We spent a very happy week
together and we've been in regular
touch ever since.”

Mr. Wang ends on a note of sadness :
"My father fortunately died before
1949, But my mother died tragically.
They made her hang herself'in those
days of revolutionary turmoil.”’

Mr. Wang comes with him into retire-
ment the best wishes of the Chamber
and thanks for a job well and truly
done, O

Mr. John L. Marden,
the Chamber’s Chair-
man, presents Mr. Wang
with a gold watch at a
farewell staff party on
September 9.
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New Members
Sixteen members joined the Chamber
in September :-

Ace Distributors, (H.K.)

Aison Co, Ltd.

Alconic International Merchandise Ltd.
Atari Far East Ltd.

Camberley Enterprises Ltd.

Cometec Import Export Ltd.

Fairlead Trading Co, Ltd.

Frank van Ginkel Co. Ltd.

Glass-Crete Ltd.

Marido Industrial Co. Ltd.
Marvelfairs Mfrs. Ltd.

Multi Projects Co. Ltd.

Ngai Lik Electronics Co. Ltd.
Ringwood Enterprises Ltd.
Solid Electronic Industries Ltd.
Take Supreme Ltd.

LCCIl Examinations

Mr. Joseph W.C. Lui, assistant examin-
ations officer of the Overseas Examin-
ations Section of the London Chamber
of Commerce and Industry has circu-
larised participating Hong Kong schools
on changes in the syllabus and time-
tables of the Chamber’s 1983 examin-
ations.

In its summer series the Chamber will
be offering examinations for the first
time in Hong Kong in : Audio Type-

writing (all stages), elements of Com-
merce  (elementary), Handwriting
(elementary), Information Processing
(higher) and Office Practice (elemen-
tary). In addition, intermediate Hand-
writing will be offered in its spring
series.

With effect from its spring series of
intermediate stage examinations in
1983 the Chamber is also altering the
time allocation from 2 hours to 2%
hours for the following subjects
Business Statistics, Costing, English for
Commerce, Commercial Geography,
Economic and Structure of Commerce.
The Overseas Examinations Section of
the Chamber is located at 17 Tseuk
Luk Street, Sanpokong, Kowloon.
Those wishing to buy past examina-
tion papers, syllabuses, etc. can do so

The Rt. Hon. David Owen MP, one of
the leaders of the British Social Demo-
cratic Party, and former Foreign Mini-
ster in the Labour Government, visited
Hong Kong early in September, He
met General Committee members and
Directorate staff at an informal lunch-
eon at which a wide range of subjects,
including Hong Kong's relations with
the UK and PRC, were discussed.

Pictures show A) Dr. Owen in discus-
sion with Chairman John Marden
(right) and B) making a point with
General Committee member S.H. Sung.
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‘ l copying technology.

There are some jobs only §
~a few can do.

’ Few copiers can meet this job specification!
' That's why Océ want you to meet the Océ 1900 Series, a
range that confirms Océ’s leadership and innovation in

All Océ 1900 Series machines feature really excellent copy
quality at 45 copies per minute. They copy onto almost
any material from 50gsm to 200gsm, including
transparencies, card, parchment and labels. Every copy
faithfully reproducing most originals.

For fast handling of originals use the Océ 1900 with
document feeder — specially designed to take care of your
most valuable papers. The document feeder will also
automatically reduce your A3 originals to A4 size copies.

And as you grow, so can your 1900. Just add a sorter : = = .
when you need fast, accurate sorting and batching. At Océ is full service copying
eye-level, of course, so that you can reach the copies Wherever you are, Océ back their machines with full,
easily. fast service. Whatever your copying needs, Océ offer [
The Océ 1900 Series was designed with a unique toner a full range to meet those needs exactly.
transfer system, a polyester master belt, very short paper y {
paths for copies and originals, and the latest in Ik o
microprocessor control for exceptionally reliable copying. L 'ta to ce' 1
You ldon‘t,even have to add toner —we do that for you. Océ- Hagemeyer (Hong Kong) Limited ‘
l\rc]i?jt # Ocﬁ tiChg?lcg\lii b _&h Room 1303/5, Hang Lung Centre, 13th Floor,

o ey Haro-Working memuer to your team—c eose Paterson Street, Causeway Bay, Hong Kong. ! (
this Qs TEOD, Tel: 5776064 I

Outstanding technology for outstanding copies




from the Chamber’s agents, Federal
Publications (H.K.) Ltd, Home
Studies Division, Unit D, Second
Floor, 68 Sung Wong Toi Road,
Tokwawan, Kowloon.

Conference Facilities Available in
London

Members having the need to mount a
conference, seminar, etc. in London
may care to consider the facilities
available from the Confederation of
British Industry (CBI) at their new
headquarters at Centre Point, New
Oxford Street, London WC1,

As members may know, Centre Point
is a prestige new development in the
heart of London’s west end, and not
far from the City. It is conveniently
located for both main line and under-
ground railway stations.

8 000 sqg. ft. of Centre Point’s first
floor Conference area is available for
hire. This includes the impressive
Methven Room which comfortably

seats S50, It includes a Concourse Mr. J.D. McG r, the Chamber’s Director, and Ms. Cecilia Fung, Assistant Director for

. r. J.D. McGregor, the Cham A A ,
Are?a, three Com"."ttee Rooms, two of Industry, met on September 9 Mr. Feng Xueyan, Director of the Guangdong Foreign Trade
which can be divided by sound-proof  gyreay ana mr. Li Pei, Deputy Director, who were accompanied by Ms. Chiao Han-fang,
partitions, plus the distinguished sub-manager, Petrofeum International Sales Division of China Resources. Mr. Feng, with
President’s Committee Room which whom the Chamber maintains a close liaison, spoke on developments in Guangdong. He
has seating for 100. There are also two warmly welcomed proposals for Chamber member missions to the Province.

Media Rooms for TV and Radio inter-
views, Catering amenities include a
dining-room, a well equipped kitchen
and bar, A comprehensive range of
conference equipment includes the
most sophisticated audio-visual presen-
tation aids. Members may reserve just
as much or as little space as suits their
requirements.

Centre Point is rare among London
Conference centres as it is purpose-built
for conferences. Members will find all
the facilities they are likely to need,
from a simple meeting room, up to
highly sophisticated equipment for
multi-media presentations, all within
this area.

The CBI is of course the leading repre-
sentative organisation for the private
sector in the U.K. This would lend
additional authority to any event held
on their premises,

Further details can be obtained from
CBI's Hong Kong Representative,
Harry Garlick, ¢/o The Hong Kong
General Chamber of Commerce, 9th

floor, Swire House, Hong Kong (Tel. s, Horry Garl 1o Ch 2 o » _ £ 46

. H r. Harry Garlick, the Chamber’s Assistant Director, addresses representatives o new
6-237177) . or f dlre(.:t. trair  tha Chamber members at the most recent of the Chamber’s regular “Meet the Chamber”
Confedera_t'on of British lndus‘try, receptions on August 27. How the Chamber operates and how it can help its members were
Centre Point, 103 New Oxford Street, fully explained.

London WC1A 1DU. O
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_Trade in Progress

Hong Kong Overall Merchandise Trade (HK$M)

Jan.-June 1982 Jan.-June 1981 % Change
Imports 68,718 65,620 +5
Domestic Exports 37,827 35,604 + 6
Re-Exports 21,417 19,536 +10
Total Exports 59,244 55,140 + 7
Total Trade 127,962 120,760 + 6
Balance of Trade —9,474 —10,480 -10
Visible Gap as % of Total Trade 7.40 8.68
Imports : Major Suppliers (HK$M)
Jan.-June 1982 Jan.-June 1981
China 15,307 13,207
Japan 15,249 15,502
USA 7,243 7,289
Taiwan 5,131 5,207
Singapore 5,078 4,870
UK 3,289 2,915
South Korea 2,306 2,678
Fed. Rep. of Germany 1,656 1,625
Switzerland 1,312 1,469
Australia 1,180 902

Imports : Major Groups (HK$M)

Raw materials
Consumer goods
Capital goods
Foodstuffs
Fuels

Jan.-June 1982

28,142
18,191
9,396
7,708
5,281

Jan.-June 1981

27,012
17,425
9,650
6,659
4,875

Domestic Exports : Major Markets (HK$M)

USA

UK

Fed. Rep. of Germany
China

Japan

Australia

Canada

Singapore
Netherlands

France

Jan.-June 1982

13,966
3,180
3,075
1,819
1,360
1,304
1,134

906
762
718

Jan.-June 1981

12,554
3,394
3,223
1,177
1,246
1,076

993
802
724
699

Domestic Exports : Major Products (HK$M)

Clothing

Toys, dolls and games

Textiles

Watches

Radios

Electronic components for computer
Electric fans

Handbags

Hairdryers, curlers and curling tong heaters
Footwear

Jan.-June 1982

13,049
3,945
2,402
2,281
1,621

702
666
547
423
401

Jan.-June 1981

12,402
2,806
2,401
2,610
1,709
1,173

645
490
366
379
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Re-exports : Major Markets (HK$M)

China

USA
Indonesia
Singapore
Japan
Taiwan
South Korea
Macau
Philippines
Nigeria

4,119
2,613
2,194
1,637
1,280
1,275
804
734
e
527

Jan.-June 1982

Jan.-June 1981

3,927
2,194
1,932
1,534
1,268
1,184
663
636
573
484

Re-exports : Major Products (HK$M)

Jan.-June 1982

Jan.-June 1981

Textiles 3,478 3,357
Chemicals and related products 1,940 1,652
‘ Electrical machinery, apparatus and appliances and electrical parts 1,627 1,391
Crude materials, inedible except fuels
Photographic apparatus, equipment and supplies and 1,482 1,651
optical goods, watches and clocks 1,466 1,823
Articles of apparel and clothing accessories 1,318 956
Food 1,284 913
Non-metallic mineral manufactures 1,239 1,310
Values and volume - monthly progress (HK$M)
Imports Domestic Exports Re-exports Total Trade
[ $M Quantum Index $m Quantum Index ™M Quantum Index $M
(1973:100) (1973:100) (1973:100)
’ 1979 85,837 176 55,912 175 20,022 184 161,771
‘ 1980 111,651 209 68,171 195 30,072 253 209,894
1981 138,375 233 80,423 210 41,739 324 260,537
Monthly Average
[ 1981 11,531 6,702 3,478 21,711
’ (1981:100) (1981:100) {(1981:100)
Jan.1982 10,023 81 6,239 91 3,319 87 19,581
Feb. 11,220 91 4,694 67 3,597 93 19,511
Mar. 12,178 99 6,577 93 3,714 96 22,469
Apr. 12,302 101 6,541 93 3,589 a3 22,432
May 11,340 97 6,854 94 3,760 929 21,954
| June 11,714 6,953 3,451 22,118
\
\
Area Comparison (HK$M)
Imports Domestic Exports Re-exports
Jan.-June 1982 Jan.-June 1982 Jan.-June 1982
Asia (excluding China) 31,889 4,366 10,033
China 15,307 1,819 4,119
West Europe 10,084 10,690 1,526
{EEC 8,220 8,758 1,142)
North America 7,761 15,100 2,766
Australia 1,180 1,304 342
Africa 477 1,317 1,004
Middle East 749 1,738 1,018
Latin America 532 1,028 404
Rest of World 739 465 205
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How the HK Polytechnic can save

$168,000

every yearonits ligh

With energy costs higher every year,
the lighting bills of large organisations
like the Hong Kong Polytechnic rise
dramatically, too.

As world leaders in lighting, Philips
have devoted years to the production of
a more cost-efficient fluorescent tube.

The result is the new ‘TL'D.

This new, slimline fluorescent tube
actually consumes 10% less energy
than its traditional counterparts. Without
reducing the quantity or quality of light
produced.

The Hong Kong Polytechnic
recognise the enormous savings Philips
new ‘TL'D tubes will achieve for them,
and have already begun the changeover.

PHILIPS

&

Gradually all their existing2’,4' and 5’
tubes (over 20,000 tubes in total) will be
replaced by the smaller-diameter ‘TL'D
tubes with relatively no installation
problems as they fit into existing
switch-start systems.

When the changeover is complete,
savings to the Polytechnic will be
around $168,000 a year.* And the
savings don’t stop there — because the
lower heat radiation of ‘“TL’'D tubes
lessens the strain on the air
conditioning system, and therefore
further reduces energy consumption.

The Polytechnic isn’t alone in
changing over to the new slimline
‘TL’D’s. The energy-conscious

ting bill.

money your hotel, office, factory or

-,\‘::‘A..

managements of the Hilton, Royal
Garden and New World Hotels and
China Resources Building (under
construction) etc. have all installed this
latest breakthrough from Philips and ar
enjoying the savings.

Find out how much the ‘TL’D will
save you by calling the Philips hotline
on 5-286133 or 283298 (ext. 330). You'll
get a brief but detailed breakdown of thé

restaurant can expect to save on its
lighting.

Switch to the new Philips ‘TL’D now
and save yourself a small fortune.

* Calculations based on 330 days a year at
12 hours a day.

PHILIP






